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The airlines bring a safety record toa happy, landing. 








BY INVESTING $1250 IN 
ALLIS-CHALMERS PUMPS! 


Allis-Chalmers Centrifugal Pumps Save Watab 
Paper Company a Total of $20,000 in Less 
Than Seven Years . . . Cost Nothing for 
Repairs! Read this Remarkable Story 
of the Equipment That Pays for Itself! 


You wouldn't hesitate to buy new 
equipment if that new equipment 
offered you savings two and half 
times the amount of your investment 
in one year’s time alone! 


And yet that’s exactly what hap- 
pened to the Watab Paper Company, 
Sartell, Minnesota. By investing $1250 
in two new Allis-Chalmers Centrifugal 
Paper Stock Pumps, they effected ac- 
tual power savings of $3150 per year! 


In February, 1933, the Watab Paper 
Company replaced an old fan pump 
(requiring 65 brake horsepower) with 
a new Allis-Chalmers Centrifugal 
Pump which required only 26 brake 
horsepower, although it actually han- 
dled more stock. By saving 39 brake 
horsepower, they cut 60% from their 


ODUCTS ENGINEERED TO) PAY FOR THEMSELVES 


E 1 Equipment + Power Tranemission Equipment - 
Steam and Hydraulic Turbines + Blowers and Compressors 
* Engines and Condensers + Centrifugal Pumps + Flour and 
Cereal Mill Equipment «, Boiler Feedwater Treatment + 
Saw Mill and Timber Preserving Machinery 
ing, Cement, and Mining Machinery + Power Farming 
Tractors and Road Machinery 


Machinery + Industrial 


+ Crush- 
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Ce pen ee 


WATAB PAPER COMPANY’S CHIEF ENGI. 
neer examines one of the two Allis-Chalmers Cent 
fugal Pumps that brought savings of $3150 per ye 





power bill for this work . . . a saving 
of $5.25 per day. 

This saving pleased them so much 
that in September, 1933, they ordered 
a duplicate unit for their other paper 
machine. The total investment for the 
two pumps was $1250, and in the less 
than seven years since that time they 
have saved an average of $3150 per 
year, or an estimated total of better 
than $20,000, without costing anything 
for repairs! 


Get These Savings in Your Plant! 
Imagine it! By investing this small 
amount, the company paid for the new 
equipment out of savings in about five 
months . .. went on piling up savings 
year after year . . . to be added to the 
company’s profits! 


An exceptional story? Not int 
least! For hundreds of industria 
plants today are still using equipme=t 
that from an efficiency basis is 3 
money loser. 

That’s why it will pay you to study 
conditions in your own plant 
call in Allis-Chalmers 90 years 
gineering experience to work for you! 


Don’t delay! Obsolete equipmen' 
costs you unnecessary waste ever 
day. Call the nearest district office o 
write to Allis-Chalmers. That's th 
way to bring your plant up-t 

. get increased production . 
your operating costs . . . make you! 
workers’ jobs easier , , . with Allis 
Chalmers — the equipment th: 
for itself! 
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Best Features, Best Ride 
_hest huy of All Three” 





NOW YOU CAN FIND 
OUT WHAT EACH LOW- 
PRICED CAR GIVES 
FOR YOUR MONEY 


= 1 - See the 1940 Qual- 


itv Chart...it compares 


**All 3”" low-priced cars 


withthehigh-pricedcars... 
shows youwhat cach gives 
in size, luxury, and qual- 
ity engineering features. 


PMP 2. Take the 1940 


Plymouth’s sensational& 
Luxury Ride... you'll real- 
ize at once what extra 


quality means to you. 
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YOU'LL BENEFIT FROM THIS 
“ONE-TWO COMPARISON 


Le 





OF 22 IMPORTANT FEATURES FOUND IN HIGH-PRICED CARS— 


“Plyuoite bead 21... Car Phas Ul... Car’ 3 hat & 


AR VALUE can be measured! In easy 
C “One-Two” order you can com- 
pare size, features, and riding comfort 
..and be sure to get your best buy. 

The 1940 Quality Chart shows that 
Plymouth alone, of “All 3” low-priced 
ars, gives you a majority of the 22 big 
features found in high-priced cars. 


Only Plymouth gives you a 117-inch 


wheelbase with independent front coil 
springs on all models...a big, Floating 
Power engine that’s Superjinished in 
vital parts for longer life. 

See the 1940 Quality Chart at your 
Plymouth dealer’s. Then take Plym- 
outh’s delightful Luxury Ride. Plym- 
outh Division of Chrysler Corporation. 


See the Low- Priced Plymouth Commercial Cars! 





Pivmouth is bigg« 


f Als arval tive 


most beautiful! 


COUPES SEDANS 


START AT START AT 
‘645 |*699 
DELIVERED IN DETROIT, Mich 
IGAN, including front and rear 
bumpers, spare wheel, tire and 
tube, foot control for headlight 
beam, ash-tray front and rear, 
sun visor, safety glass and big 
trunk space (21 .6cubic feet). Price 
includes all federal taxes. Trans- 


portation and state, local taxes, 
if any, not included 


TUNE IN MAJOR BOWES’ HOUR, 
C.B.S., THURS., 9-10 P.M. ELS. 


PLYMOUTH BUILDS GREAT CARS 








L RKING in the darkness of nooks, 
crannies and hard-to-get-at places are 
the enemies of boilers, engines, tur- 
bines, generators. .. . Flaws or cracks 
perhaps too small to be seen by the 
naked eye; incipient strains or metal 
deterioration. If undetected, they can 
bring disaster. They can wreck hard- 
won assets, and halt plant production. 

Of course, insurance will soften the 
blow when a power-plant accident 
occurs. That is its purpose. But of 
even greater value to plants insured 
by Hartford Steam Boiler is the fact 
that this Company’s chief concern is to 
see that the accident does not happen! 


To this highly technical and exact- 
ing phase of its work, Hartford Steam 
Boiler brings an experience of seventy- 
four years. During that time it has 
engaged in no other line of under- 
writing. Its understanding of the 
things that can cause power-plant dis- 
asters — its success in detecting them 
in time — have come from this single- 
ness of interest. 

To plants operating power equip- 
ment, this concentration is important 
—the complex engineering problems 
involved in preserving safety warrant 
the very best consideration that can 
be given them by a specialist. 


THE HARTFORD STEAM BoILER INSPECTION 


AND INSURANCE COMPANY 


HARTFORD, S@ 
CONNECTICUT | 
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On 
air i 
fata ace 
them ever 
they covered S14 wi 
N17? passengers 
The record 
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and nrentrIo? 


it—page 


FCC and F-M 

\EODU LATION s 
dio) was invented in 193838. The 
dustry paid little attention to 
1938. But now it’s square in 
of the limelight. It’s 
the Federal Communications C¢ 


sion, and while the commission ts 


FREQUENCY taticl 


telling its 


ering the establishment of standat 
allocations for frequency mod 
broadcasting, f-m is marking time. | 
ing advantage of the unaccustome 
this week, we bring the story of freq 
modulation up to date and make 


praisal of its future—page 20. 


Building Labor 


Tue C.1.0.. out to get recognitior 
and to get more 
has been offering N 


standard 


building industry 
bers in its ranks 
York City 


contracts 


contractors 
lower 
than those in existing A.F.L. cont 


The A.F.L. has already made a co 


lately, at wage 
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by offering contracts to small 
- builders, based on an industrial 

scale, rather than the traditional 
scale. It’s a New York City scrap 
but it’s likely to benefit all U.S 


rs—page 32. 


Vae 


Vail Order 

[HE ANNUAL REPORTS of Montgomery 
Wa and Sears, Roebuck, both issued 
ust week, were agreed on the fact that 
1939 was the best vear they'd ever had 
sold $475.000,000, made a 14.7% 
gain over 1938. Sears sold $617,000,000, 


, 23% gain. What mail order's plans and 


ara 


problems are for 1940—page 24 


Besides 
Tue War Department looks ahead to 
the third year of a program of distribut- 
educational orders for munitions 
ymong industrial concerns, hopes to get 
enough money from Congress to expand 
page 48 What showed up at 
s week’s 10th annual Packaging Expo 
tion in New \ ork, with emphasis on the 
jill pickles and other leaky products 
vhich were “canned” in liquid-proof 
Pliofilm bags—page 39 International 
Harvester Co. announces a new kind of 
etirement plan for 50,000 employees 
page 33 Just like the rich, the gold 
roblem is always with us. It’s tackled in 
the editorial in this week’s issue on page 
2, and dissected in a full-page chart on 
age 18 


Anti-Trust 
SamvueL S. Issexs (below), special as 
sistant to the U.S. Attorney General 
vith headquarters in New York, super 
ises all anti-trust cases involving pat 
nts. This week a U.S. Supreme Court 
lecision which found the Ethyl Gasoline 
out of step with the anti-trust 





n its licensing of jobbers gave added 

to the patent angle of the anti-trust 
Why Thurman Arnold calls this 

m “the most important .. . on 

the subject of the use of patents to re- 
trade that has ever been handed 


by any court’’—page 17. 





HERE’S A 


BELT THAT SAVES 


POWER 





— 


One of the more im- 
portant ways in which 
Republic’sChallenger 
Transmission Belting 
provides greater op- 
erating economy 
cuts more dollars off production costs ... is its 
stubborn pulley-gripping capacity to prevent 
loss of power. That kind of performance re- 
quires an absolutely uniform grip across the 
face of the pulley and a firm resistance to slip- 
page in spite of a proper amount of belt slack. 
In Challenger, its structure is expressly design- 
ed to function as a single unit on the drive and 
to grip evenly across the full width and area. 
Rubber compound with exceptionally high co- 
efficient of friction is another contributing factor 
to the power-saving service of Republic's Chal- 
lenger Belting. REPUBLIC RUBBER DIVISION 
OF LEE RUBBER AND TIRE CORPORATION, 

YOUNGSTOWN, OHIO. 


HOSE - BELTING - PACKING 
MOLDED PRODUCTS 


vals 





Order Republic Rubber Products From Your Distributor 


REPUBLIC RUBBER 











All right, be 
skeptical! 





Go ahead and give Patapar a terrific 
soaking—until it ought to fall to pieces. 
Boil it in water. Freeze it in ice. Smear 
grease on it. When you have done all 
this thoroughly and to your satisfaction, 
smooth it out and note that unlike ordi- 
nary papers your Patapar is still firm 
and strong. Does this suggest an answer 
to a problem? 


Patapar can handle 
jobs that you’d think 
Ss impossible for 


h 
| 


ay 
ya a 


Protects butter. 
—— It handles the products of 
{ ~~ the dairy industry—keeping 
‘ Dy butter and cheese snug, 
yeeeniee J clean, in its odorless, grease- 
NLA resisting folds. 


Helpa keep cheese 


jou It is a great aid and bless- 
rean. 


ing for the meat packer who 


has many special problems | 


sr 
( 4 both for his frozen and 
. 
eV A, fresh products with their 
v a fats and juices 


Sanitary tamale 
wrap. 


It is so white and clean 
that science calls on Patapar 
for immaculate services in 


=, the hospital and laboratory. 
Me Patapar is made in many 

ey sizes, weights and finishes— 

It can be 


7 sheets and rolls 

ag : printed beautifully. If you'd 

Wrap Peo surgical like to have sample sheets, 

materials that are just tell us the use for 
to be sterilized. Patapar you have in mind. 





Paterson Parchment Paper Company 
Bristol, Pennsylvania 
West Coast Plant: 340 Bryant St., 
Branch Offices: New York, Chicago 
Headquarters for 
Genuine Vegetable Parchment since 1885 


Patapar 


Reg. U. 8. Pat. Of. & For. Coantries 


Vegetable 





a any paper 





San Francisco | 


Parchment 
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Rail Fares Down 

REDUCED PASSENGER FARE schedules went 
into effect on 
New maximum one-way fares are 2¢ a 


eastern roads this week. 


mile while new round trip fares go as low 
as 1.5¢ a mile for trips over 900 miles 
York 


against 


Thus, round trips between New 
and Chicago now cost $27.25 

$30.90 formerly. The 
with Greyhound and other 


bus lines quickly 
met the cut, 
carriers announcing reductions averag 
ing 17°. Air lines 
though speculation is that 


haven't vet shown 
their hand, 
fares will come down if the “scrip plan,” 
under discussion before the Civil Aero- 


nautics Authority, is discontinued. 


Travel First, Pay Later 
THE WESTERN RAILROADS will enter the 


instalment finance business, if present 


plans pan out. Passengers will thus be 
able to travel “on time” both literally 
Under an arrangement 
of St. 


which is promoting the 


and figuratively. 
Travelers Credit Corp.. 


Mich.., 


idea, a passenger would go to a ticket 


with the 


Joseph, 


office, apply for a loan which a local 
bank make, tickets 
upon approval of the loan, and repay the 
bank in equal monthly 
rates corresponding to instalment finance 


would secure his 


instalments at 


terms, plus a 2% charge for Travelers 
Credit Services. The plan is expected to 
go into effect around May 1, and the 
Milwaukee Road is reported already to 
have obtained authority from the court 


to participate in the plan. 


Our Times 
Grorct 5S. May, head of the Chicago 
engineering firm bearing his name, has 
organized the George S. May Business 
Foundation under a non-profit Illinois 
charter to make fact-finding studies on 
business problems through research engi- 
neers to be maintained in 18 cities 
Subjects slated for early studies, which 
will be available to business groups and 
educational institutions, include 
payments for executives, market analysis 
methods, effect of public opinion on busi- 
ness, value of trade associations. 

The plan of Philadelphia’s Registra- 
economize on the 


bonus 


tion Commission to 
cost of voters’ street lists by reproducing 
them photographically instead of print- 
ing them, has run into the opposition of 
The Com- 
of the 
and is legally 


the local typographical union. 
misson feels it can save a third 
cost on a $120,000 order 
bound to accept the cheapest offer. But 
the printers have been invited to beat 
the photographic bid, if they can. 


Fingerprints 


Tue wazarp of cashing a check for a 


stranger is reduced by a fingerprinting 


device manufactured and sold by | 
Tibbetts, 11428 Menlo Ave., Los A: 
The stranger is asked to leave his | 
check, first 
fingers on a small paper pad impreg 
If the check bx 
the prints can be brought out by 
Dishonest — str 
usually change their minds about « 
checks after they are asked to leav: 
fingerprints 

{ vear ago the Missouri Pacifi 


prints on the press! 


with invisible ink 


special developer 


road began to fingerprint tramps fou 
the company’s trains and uncovered 
criminal records among the vagrant 
check-up indicates that professiona 
boes are now avoiding the Mop 
cials estimate a drop of 6,600 in 


riders in the last vear. 


Bouquets to No. 5449 


WitrH ALL-METAI 
sheathing and rr 


construction eve 
cluding ouside 
corners, and with an odd-looking 
folding on the side to accommoda 
sliding door, 
5449 rolled into Chicago last week 

load of fish from Gloucester. The ca 
chamber 


ries a half-stage ice 


Refrigerator Car M. ID 














greatly improves air circulation, will 
lading down to 0 deg. F. with ice and sa 
sample for Mer 


Constructed as a 
Despatch by an affiliated car builder 


5449 has been quietly under road test 


several months. 


Telephone Blockade 


IN HEARINGS this week the Kansas ¢ 


ration Commission is considering 


application by Southwestern Bell 

phone Co. to have a new regu! 
placed on the books. The compan) 
suggested a ruling which would pern 
to disconnect a telephone, after 24 

notice, if the phone is being used for 
poses other than originally intended 
application is evidently a 
criticism of the company as a res 
its refusal to trace nuisance calls 

by striking workers interested 


venting legitimate business calls to ha 
sas City and Topeka laundries (B!! 


Jan27"40,p4). 
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WasHIncTon (Business Week Bureau) — 
Don’t let Pat Harrison’s “hope” that we 
won't have to have a tax bill this session 
worry you. It isn’t just a hope; it’s a cer- 
tainty. Pat is just trying to scare a Con- 
gress which is breaking over the economy 
traces, notably on farm aid. But whether 
he succeeds in frightening the lawmakers 
or not—whether they continue to run 
amuck on occasional vote-getting appro- 
priations or not—there will be no tax 
bill. Not until after election. 

But if you must figure on next year, 
it would be prudent to remember that, 
then, Congress simply must either vote 
new taxes or boost the debt limit, 
whether Roosevelt gets another term, 
Cordell Hull moves across the street to 
the White House, Bob Jackson leads tri- 
umphant left-wingers into power, or a 
real economy-minded candidate like Taft 
or Dewey moves in. 


WPA Issues Boiling 

Tue surricrency of the amount to be 
appropriated for WPA for the next fiscal 
year will not be the only controversy 
when Roosevelt’s figure is submitted to 
Congress next week. A strong move- 
ment is under way to remove the require- 
ment that sponsors of WPA projects must 
contribute at least 25° of cost. Many 
towns are crying that they can’t raise the 
ante. With somewhat less force, an effort 
will be made to require the federal gov- 
ernment to pay half the cost of certifying 
applicants for the rolls. 

There is much opposition to the pres- 
ent requirement that those on WPA rolls 
for 18 months shall be laid off 30 days 
and not restored to the rolls until recer- 
tified as to need. Unions will again seek 
restoration of the prevailing wage policy, 
but with little chance of success. 


Mead Transfers Bill 


In AN EFFORT to put through some part 
of his $300,000,000 public works loan bill, 
Senator Mead has had the measure trans- 
ferred from the banking to the labor 
committee, where he will ask that it be 
hung on the Administration’s $10,000,000 
hospital subsidy bill. 

If necessary, Mead is willing to strike 
out proposed loans for water, sewer, 
stream-pollution control, and _ related 
projects, and retain only the proposal to 
appropriate $100,000,000 for loans for 
hospital construction and additions. 


Wage-Hour Loss—and Gain 

CONGRESSIONAL DISPLEASURE with the 
Wage-Hour Law and its administration, 
s well as with the National Labor Rela- 
ions Act, was clearly manifest in House 
action this week in slashing salaries for 
he Wage-Hour Division $1,035,000 be- 
ow President Roosevelt’s budget esti- 


mates. But don’t overlook the fact that 
the $4,830,000 which was voted repre 
sents an increase of $1,576,000 over this 
year’s appropriation. The boost oby iously 
means even more vigilant enforcement of 
the law next year. 

Incidentally, while controversy rages 
over proposed amendments to the Wage- 
Hour Law which farm groups are de 
manding, as well as over appzropria 
tions for its administration, the Wage- 
Hour Division is calling attention to 
agreements or court orders requiring back 
payments to workers of $1,900,046 and 
imposing fines of $254,000, about half of 
which have been suspended on promises 
of future obedience to the law. 








Mathews Moves Out 





Greorce C. Matuews announced 
his resignation from the Securities 
and Exchange Commission this 
week, regretting it should come at 
a time when federal regulation of 
securities is under attack. SEC's 
laws are capable of improvement, 
but it would be unfortunate, 
Mathews said, if revision were un- 
dertaken in the heat of political 
controversy. Mathews retires from 
a long career in public service, 
which began in 1910 with the Wis- 
consin Railroad Commission, to 
join the Northern States Power Co. 
April 15. The Administration’s 
search for a Republican to fill 
Mathews’ shoes is not easy. Favor- 
ably mentioned are Francis Bonner 
of Chicago, president of the Na 
tional Association of Securities 
Dealers; Philip La Follette, former 
Governor of Wisconsin; and Joseph 
L. Weiner, director of SEC’s public 
utilities division. 











World Reconstructer? 


CERTAIN GOVERNMENT OFFICIALS who 
have been en ouraged to anti ipate we | 
conditions likely to prevail after the 


believe it’s Roosevelt's ambition to 


a world reconstruction commissiot 
posed of belligerents and neutrals Phis 


assumes that F.D.R. will not 
a third term as there's little exp 
tion that he would repeat “Wilson’ 
take” by attempting to act as arbitrator 
while vested with the responsibilities of 
the Presidency 

But to those convinced that Roosevelt 
cherishes this réle for the United States, 
it’s not stret« hing the imagination to be- 
lieve that he covets it for himself. If 
other nations consented to the plan n- 
plicit, some be lie ve, in W elle 3” Visil they 
would undoubtedly pick Roosevelt but 
domestic politics might prove to be a bar. 
Roosevelt could be reasonably sure of the 
job only if Hull succeeded him n the 
White House 


FCC vs. RCA 

WHEN DOES A BIG CORPORATION cease 
being a benefactor and become a mak 
factor of wealth and power? 

This week, the Federal Communica- 
tions Commission raised the question by 
accusing the Radio Corp. of America of 
overstepping the bounds of public inter- 
est in its current television-receiver sell- 
ing campaign. 

RCA is admittedly the principal con- 
tributor to television’s present technical 
and commercial! status. It is credited 
with 65° to 75% of the basic television 
inventions, developed at a cost of $10,- 
000,000 for research, and available on 
license to all responsible parties. Never- 
theless, an FCC hearing is called for 
April 8 to determine whether RCA has 
obstructed the progress of television by 
offering sets for sale without sufficient 
warning to the public concerning the ex- 
perimental nature of the service now 
offered. 

The industry is looking for the fire 
behind the smoke, and meanwhile won- 
dering whether the FCC has any jurisdic- 
tion in such matters (the Federal Trade 
Commission usually investigates allegedly 
unfair selling practices). Observers feel 
that RCA would fight back vigorously 
were it not for FCC’s control over RC A's 
many broadcasting and communication- 
station licenses. 


What's Behind Attack 


Tue FCC masonry, in ordering the 
hearing, precipitated the most sensational 
“crack-down” action of the stormy his- 
tory of that agency and demonstrated 
the anti-big business attitude of the New 
Deal members of the commission 

The RCA attack stems from the opir 
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PHILADELPHIA BANK 
AND OFFICE BUILDING 


GUTS HEATING GOST 


Webster Moderator System Saves 
2,333,000 Pounds of Steam 
Annually, Tests Show 


CHANGE TO PURCHASED STEAM 


Maximum Steam Demand Rate 
Reduced 403 Lbs. per Hour 
from the Estimate 


ADDED COMFORT FOR TENANTS 


Philadelphia, Pa.—The heating records 
of the Commonwealth Building show an 





annual steam pate | of 2,333,000 pounds as | 


the result of installing a Webster Mod- 
erator System and changing to pur- 
chased steam in 1935. 

In this 15-story 
office building and 
bank, the first floor 
is occupied by the 
Provident Trust Co. 
The remaining floors 
are rented as offices, 

Tests made by the 
Philadelphia Elec- 
tric Co. shortly be- 
fore modernization 
indicated that the 
Commonwealth 
Building was using 
approximately 
7,764,000 pounds of 
steam annually for 
heating. 

Steam meter read- 
ings for a typical 
season after mod- 
ernization (June 1938 
to June 1939) show 
that the Common- 
wealth Build now 
requires only 5,431,- 

pounds of steam 
annually for heating. 

A Webster Demand Controller operat- 
ing in conjunction with the ebster 
Moderator System has effected an addi- 
tional saving by cutting the maximum 
steam demand rate from the estimated 
3300 to only 2897 pounds per hour. 

Overheating was reduced by the Web- 





Commonwealth Building, 
Philadelphia, Pa. 


ster Moderator System, with consequent | 


savings in steam consumption. All sections 
of the building are now heated com- 
fortably, the supply of steam being ad- 
a automatically with every change 

outdoor weather conditions. 

Stewart A. Jellett Co., of Philadelphia, 
served as aa engineer for the 
Commonwealth Building. The ae. 4 


equipment was installed by William 
a Co., Philadelphia heating con- 
tractors. 


LOW 
HEATING 
COST 


GET THIS BOOK ... Read the 
fact stories about economy and 
comfort in the heating of 144 
buildings. No exaggerated 
claims. No promises. Just 
pages of heating results. Ask 
for “Performance Facts.” 
WARREN WEBSTER & CO., Camden, N. J. 
Pioneers of the Vacuum System of Steam Heating 
Representatives in 65 principal U. S. Cities—Ese. 1888 
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ion of the FCC majority that RCA might 
move so far ahead of other manufactur- 
ers as to lead to a future monopoly in 
television. The FCC majority held, too, 
that RCA, in seeking a widespread sale of 
its receiving sets, would tend to “freeze” 
the standards for television whereas the 
Commission in its recently issued rules 
had held that these standards should be 
left flexible. 

One commissioner, T. A. M. Craven, 
dissented from the attack on RCA, hold- 
ing that the FCC was vastly exceeding 
its authority in probing advertising and 
merchandising. Three New Deal commis- 
sioners, who have exhibited “crack-down” 
views—Chairman Fly and Commissioners 
Walker and Thompson—induced Com- 
missioner Brown, previously on the “con- 
servative” side, to vote for the hearing. 


| However, he indicated that he agreed to 


| 
| 


| 





the hearing simply in order to bring the 
issue to a showdown. 


USHA Fund Quest 

EFFORTS ARE BEING MADE to revive the 
bill which would double the lending funds 
of the U.S. Housing Authority, bringing 
them to $1,600,000,000 and boosting the 
subsidy authorization to $115,000,000 a 
year. Last summer, the Senate passed 
this bill, but the House defeated a rule 
for its consideration. 

Since then USHA has gone into rural as 
well as urban housing projects. Its back- 
ers have been informed, however, that 
the measure faces defeat if brought for- 
ward again without substantial amend- 
ments; specifically, a reduction in the 
amortization period considerably below 
the present 60-year maximum, and a 
change in statute so that local communi- 
ties shall actually, not theoretically, con- 
tribute 10% of the cost. 


Two for Arnold 


| TuurMAN ARNOLD scored twice this week 


in his attempt to hang unions for anti- 
trust violations: 

(1) The D. C. District Court upheld 
him on the applicability of the law to 
unions—but the case will be appealed. 
The ruling was made to sustain indict- 
ment against a local of the A.F.L. team- 
sters’ union and five of its officers. Both 
government and private construction jobs 
have been held by a dispute between this 
union and a local of the International 
Brotherhood of Operating Engineers, also 
AFL. 

(2) The C.1.O., in filing its Apex 
Hosiery case brief before the Supreme 
Court, admitted that unions come under 
the anti-trust laws when they join with 
employers in restraint of trade. That 
principle would not cover the Washing- 
ton dispute between the A.F.L. locals, 
which concerns the drivers of cement-mix 
trucks, and in which no employer con- 
spiracy is involved. So, too, with the New 
York longshore case, which involves re- 
fusal of A.F.L. men to handle C.L.O. 


products. 
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Shades of Scott 


TECHNOCRACY’S GHOST, quiescent 
since Howard Scott’s fling with it in 
1932, will return for a repeat per 
formance under auspices of the 
Temporary National Economi 
Committee. Hearings start April 8 
(with “-ocracy” giving way to 
“-ology”) to explore benefits that 
may be inherent in increased con- 
sumption through directed techno 
logical progress. 

Masters of ceremonies will be 
two young Stanford professors— 
T. J. Kreps and H. Dewey Ander- 
son. The program they are arrang 
ing will be finely balanced between 





representatives of capital and la- 
bor. For example, witnesses will in- 
clude William H. Harrison, vice- | 
president in charge of operations of 
A.T.&T., and Rose Sullivan, A.F.L 
organizer of switchboard employ- 
ees in Boston. Thomas J. Watson 
of International Business Machines 
Corp. will be matched by Lewis 
Merrill of the United Office 
Professional Workers’ Union. 

Other teams—<Autos: Kettering 
of G.M., Edsel Ford, Paul Hoffman 
of Studebaker; R. J. Thomas of 
United Automobile Workers, Philip 
Murray of the Steel Workers’ Or- 
ganizing Committee. Railroads: 
J.J. Pelley of Association of Amer- 
ican Railroads; George Harrison of 
the Locomotive Engineers. Tex- 
tiles: G. H. Conze of Susquehanna 
Silk Mills; Emil Rieve of the Tex- 
tile Workers’ Organizing Commit- 
tee. Electrical: Morris L. Cook, 
hydro-electric engineer; James B. 
Carey of the Electric Workers. 


and 





} 








Washington Pillbox 


Ricut Now it looks like Memphis will b 
the first town in which the stamp plan 
for distributing cotton goods among re- 
lief families is tried out. Look for offi- 
cial announcement in a week or so... . 
Hearincs on Patman’s chain-store tax 
bill got off to a windy start this week 
with close to 100 witnesses ahead, mos! 
of whom expect to talk the bill to deat! 

Patman himself proposed softening 
amendments. ... WITH A REFERENDUM 0! 
auto dealers running 10-to-1 against leg 
islation to give Federal Trade Commi: 
sion control over manufacturer-dealer 
contracts, Patman has dropped his b 

on that subject. . . . ENporsemMent by 
the National Grange of the Logan-Walter 
bill to straitjacket government adminis 
trative agencies is more than enough to 
remind the Administration not to falter 
in its duty to the farmers. . . . Test! 
MONIAL to the prestige of John Steel- 
man’s Conciliation Service is a boost of 
$30,000 by the House to enlarge his staff 
of labor troubleshooters. 
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THE FIGURES OF THE WEEK 
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§Latest Preceding Month 6 Months 
Week Week Ago 
i ciigeetscateheedeunseesunehesbedeeabeseendsatanceban *105.6 107.4 111.4 
CRODUCTION 
Steel Ingot Operations (% of capacity). .... ckbueedhasees ecaaeenade 60.7 62.4 65.9 
OE CE OT Pee ee Er Err T 103,395 105,720 102,670 
Engineering Construction Awards ‘(Eng News-Rec. 4-week daily av. in thousands) $7,493 $8,431 $9,454 
Electric Power Output (million kilowatt-hours). ........ 0 ©. .6.cs esse essuveeen 7,424 2,460 2,455 
ee eC ss oc cdabewen sessed eeneesesseaesqoudeseus 3,871 3,890 3,732 
Bituminous Coal (daily average, 1,000 tons)........... PTYTITITITTTTiTiTT tT 1,409 1,378 1,517 
TRADE 
Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars).........- secs 67 68 64 
All Other Carloadings (daily average, 1,000 cars)... ......seeeccceeeeeeeeees 36 36 37 
Chock Paeemte Goutelie OF. VW. Gite, GOOD... cece vccececcsccccecccesses _ $4,787 $4,142 $4,529 
Money in Circulation (Wednesday series, millions).................-«++ oueee $7,484 $7,463 $7,450 
Department Store Sales (change from same week of gueseding year? peseéne e600 +6° +11" +2 
PRICES (Average for the week) 
Spot Commodity Index (Moody's, Dec. 31, 1931 —100)...........5.. occeccee 156.8 157.4 159.7 
Iron and Steel Composite (Steel, ton).............5.. bb ve@venbhenedeos Sece $36.84 $36.86 $36.83 
: : ee eC Ce. 6 Le ncebnebebeeeetesseeeeeeeooones $16.29 $16.54 $16.71 
Copper (electrolytic, Connecticut Valley, Ib.)..........600eee05 seeeee e000 11.250¢ 11.3756 11.500« 
Wheat (No. 2, hard winter, Kansas City, bu.)..............+. fea aaa $1.03 $1.00 $1.03 
nnn Ee Ee ee re 2.82¢ 281° 2.87: 
= Cotton (middling %”, ten designated markets, Ib.)...... Ses ceeeececeneece ee 10.28¢ 10.35¢ 10.77% 
: ee Ce nk. ccc eeees «bees es Nétecbaatstendnseseous ee $0.998 $1.031 $1.042 
n | Rubber (ribbed smoked sheets, New York, Ib.).....-..-.++. evesiesneeas — 18.40¢ 18.40¢ 18.32¢ 
7 | FINANCE 
} Corporate Bond Yield (Standard Statistics, 45 issues)............s++++5 eee 5.57% 5.55°: 5.59 
: U. S. Bond Yield (average of all issues due or callable after twelve years)... . 2.24% 2.24° 2.32° 
x : U. S. Treasury 3-to-5 year Note Yield. er Per ene Tere err TTT TTT eee 0.43% 0.42° 0.46° 
k : Call Loans Renewal Rate, N. Y. Stock Suchenge (daily quvesege) TTT T Ty ee 1.00% 1.00% 1.00" 
' 4 Prime Commercial Paper, 4-to-6 months, N. Y. City See Fate) ....cece -% % %-%% —%« 
>) Business Failures (Dun & Bradstreet, number)............. se. ecceccecs ee 253 254 225 
g ' BANKING (Millions of dollars) 
tf Demand Deposits Adjusted, reporting member banks............-+--+s+se008 19,251 19,507 19,256 
Total Loans and Investments, reporting member banks... ..........- cee ceee 23,398 23,437 23,211 
Commercial and Agricultural Loans, reporting member banks...........- ee 4,379 4,367 4,316 
_ i Securities Loans, reporting member banks. pcencewhes 1,101 1,135 1,099 
, U. S. Gov’t and Gov’t Guaranteed Obligations Heid, reporting momber ‘bane. 11,310 11,330 11,255 
Other Securities Held, reporting member banks........... 2.266.000 50008 cece 3,482 3,491 3,425 
Excess Reserves, all member banks (Wednesday SUMNER s os ccccccescese eenese 5,590 5,780 5,629 
Total Federal Reserve Credit Outstanding (Wednesday series)..........++s+++ 2,520 2,524 2,523 
STOCK MARKET (Average for the week) 
; 50 Industrials, Price Index (Standard Statistics)...........6... .sees eeeseus 1174 117.4 117.6 
. 20 Railroads, Price Index (Standard Statistics)... ......... 5 sseueee eee 30.6 30.4 30.7 
20 Utilities, Price Index (Standard Statistics). . i bitongetewneeeed baeese 67.9 67.6 70.0 
90 Stocks, Price Index (Standard Statistics).............--sseeeeeeees wee 96.1 96.0 96.6 
Volume of Trading, N. Y. Stock Exchange (daily average, 1,000 shares)....... 749 +697 567 









a 1939 


* Preliminary, week ended March 23rd. + Revised. § Date for “Latest Week” on each series on request. 
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Ago 
117.1 


83.8 
53,950 
$9,102 

2,449 
3,681 
1,491 


54 
$4,687 
$7,236 

None 


171.4 
$37.16 
$21.67 

12.000¢ 


3.64¢ 
8.74¢ 
$1.297 
21.27¢ 


5.81% 
2.74° 
1.09" 
1.00 
%e 


239 


18,175 
22,339 
4,201 
1,042 
10,658 
3,362 
5,275 
2,883 





Year 
Ago 


79.2 


56.1 
89,400 
$8,332 

2,199 
3,382 
1,287 


33 
$4,189 
$6,758 


142.0 
$36.42 
$15.29 

11.2506 
$0.68 

2.876 


$0 846 
16.09¢ 


5.65" 
2.34 
0.52 


350 


15,976 
21,742 
3,805 
1,324 
10,274 
3,259 
3,364 
2,573 


116.3 


67.4 


95.0 
659 
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THE BUSINESS OUTLOOK 


Dividend on steel common touches off rise in 
stocks and recalls extra payment that initiated bull 


market in °23. But news is 
point, and end of recession 


Tuts WEEK: (1) The United States Steel 
Corp. declared an unexpected dividend 
nm its common stock at the same time 
that the steel industry’s operating rate 
jropped another notch from 62.4% to 
60.7% of capacity; (2) figures on Ameri- 
can exports for February duplicated Jan- 
sary’s big advance over a year ago—but 
the pound sterling took another tumble 
n the free currency market, improving 
the position of our British competitors 
for world trade (page 43); (3) automo- 
ile sales showed signs of recovering from 
the slump of the first ten days of the 
month, but from retail 
throughout the country 
Easter business was hardly the signal for 
a bull market. 


reports stores 


suggested that 


Index Also Down 

Thus, the news was decidedly mixed. 
{nd to cap it off, the Business Week 
Index slipped from 107.4 to 105.6. 

On Wednesday, however, stock market 
traders pinned their faith on the directors 
ff the Steel Corp., rather than on the 
mmediate trend of business. They rea- 
soned: (a) That Steel would not pay a 
lividend if the decline in production and 
new orders was not nearly over; (b) that 
this is particularly emphasized by the 
fact that directors deviated from tradi- 
tion and did not wait for a regular quar- 
terly meeting to cast their vote for a 
lishursement. In consequence, common 
stocks staged a broad advance. 


Steel’s 1923 Precedent 


It doesn’t pay to put too much reliance 
m the stock market’s reaction to the 
Steel dividend; there can be a lot of ra- 
tionalizing in that impulse. Nevertheless, 
the fact that the market could rise— 
swiftly and easily—on the news suggests 
that there is a strong underpinning of 
wuying and that sentiment in Wall Street 
s set for ready response to favorable 
events. And that brings up a curious his- 
torieal coincidence. 

On Oct. 30, 1923, the stock 
market was in the doldrums, just as it 


when 


as been in recent weeks, directors of the 
Steel Corp. voted a 25¢ extra dividend on 
‘he common stock. The action tipped off 
the bull market leading out of the 1923- 
1924 depression. And there is this simi- 


mixed as Easter sales disap- 
is not definitely in sight. 


larity between the fall of 1923 and the 
spring of 1940: In each case, the decline 
in industrial production seemed to be 
leveling off. 

Thus it is possible that the market and 
the directors of Steel Corp. are instinct- 
ively right on the business trend. But as 
yet there are no outward signs of a defi 
nite turn around. In the cotton textile 
industry, production continues to tapet 
off, and orders are not developing in suffi 
cient volume to ward off intensification 
of the drop much longer. In the steel 
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With assemblies running to around 
100,000 cars per week, automobile 
production has been a steadying in- 
fluence on general business these last 
But still, schedules of 
leading companies are not up to 
what one might expect in the spring 
Auto makers got an 


few weeks. 


of the year. 
early start on 1940 models, reached 
peak production in December. And 
now, instead of stepping up assem- 
blies, as they normally might, they 
are maintaining production on a 
plateau. As a consequence, the auto- 
mobile index, on a seasonally ad- 


justed basis, is declining. 


industry, despite the dividend action of 


the 


the corporation, orders are far below 


operating rate And private information 
to Business Week suggests that. unless 
there is a fairly sharp pickup in new 
the steel rate is due for another 
In the last few days, how 


have 


business, 
sharp decline 
aroused by i 


ever, hopes been 


dribbling of orders from miscellaneo 
sources. Though tonnage booked has not 
the large number 
that steel 


users are running low on inventories 


been especially large, 


of individual orders suggests 
Easter Sales Significant 


Most tangible bearish business fact of 
Mer 


chandise crossing department store cour 


the moment is Easter sales volume 


ters did not come up to last vear’s total 
and now merchants are puzzled whether 
to have special clearances to liquidate 
weather 


the 


warmer 
goods off 


there Is i 


stocks or to wait for 


(automatically) to move 
shelves In clear 
that 


sumer goods will be 


anys Cus 


inference large reorders for con- 
postponed for some 
time 

The automobile industry continues as 
the 
Although the normal seasonal expansion 
taking place at this 
the 100,000 cars 


prov ides 


mainstay of industrial production 


is not time (see 


chart) volume of per 


week substantial support for 


business as a whole—considering the 
ramified consumption of the motor in 
dustry. But auto men frankly say they 


have their fingers crossed 


Stull “W ait-and-See” 


Stocks in dealers hands now amount to 
about 500,000 cars; as they'll tell 
you in the trade, “that’s plenty.” March 
sales ran to about 400,000 cars; and pro 
£00,000 
Consequently, sales have to hold 
up if production is not to slide. For at 
this stage of the model vear, automobile 


and, 


duction also is about cars per 


month 


makers do not want to build up dealer 
1941 


sales in 


inventories—not when they have 
to think about 
the next few weeks will have a crucial 
bearing on the outlook for 
business generally. The question is: Did 
January and February take too 
much out of the spring market? 

And so, with auto men’s fingers crossed, 
with the steel rate neither here nor there, 


and with textile operations tapering off, 


So automobile 
near-term 


sales 


business is still very much in a wail-and 
see period. But if the stock market 
breaks through those points at which pre- 
been stopped, it 


vious have 


could easily be an important signal. 


upswings 
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As THE SECOND quarter opens, employment and payrolls are 
on the decline. And unlike 1939, when manufacturing areas 
offered by far the best prospects, now the more stable 
agricultural regions provide an opportunity for enterprising 
marketing men. 

Last year, gains in purchasing power in such farming dis- 
tricts as Twin Cities and Dallas were less than the national 
average; in manufacturing centers, sales potentials rose 
spectacularly. Cleveland—the “war-baby district”—is the 
prize example. Whereas the purchasing power ratio of the 


=, 


The Regional Business Outlook—Quarterly Summary 


country was 105.1 in 1939 (that is, income rose 5.1% 
1938), Cleveland’s ratio jumped to 109.2. 
extreme was the Dallas district, with a purchasing 
ratio of 101.3. 

Right now, these ratios show where buying power: 
been, rather than where it is or will be. Shifts sinc: 
recession started are not as yet reflected. Economic fa 
which should dominate income trends and sales oppo: 
ties in each of the 12 Federal Reserve districts 
coming quarter are summarized below. 
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Purchasing Power Ratio: 108.2 Purchasing Power Ratio: 103.0 
This area's consumer goods indus Wide diversification here — from 
tries—shoes, woolens, cotton tex dufable and non-durable goods 
tiles—led the recovery last year manufacturing to wholesaling, 
But now operations are back to shipping, and financial activity— 
pre-war levels, and aircraft and precludes exceptionally sharp ups 
metal and machinery companies and downs in purchasing power. 
are the current mainstays of pay A cold Easter set back the apparel 
rolls. Unless there is a sharp rise trades, and the heavy industries 
in demand for consumer goods in are sagging; yet commercial ramifi 
the near future, the district pur cations here are so great that dis- 
hasing power ratio should drop trict income is unlikely to dip as 
closer to the nation’s. fast as the country’s. 








Purchasing Power Ratio: Purchasing Power 


Business here tends to take its cue ) 
‘ sion hit this heavy-goods ar 
ters. In consumer goods, from New 


production is slowing down 
energize business, but a mor 


onable expectation 


go a bit further, and the purchas- average income gains in t 


the national average. 


vear whic 
winter, Cal 
al line or 
is due to t 
organizati 

mn in po 












but on b: 
vorking t 

This ne 
vear ago | 


met in Ch 







































aw [a a 
gee 12.028 000 248.226 sq pee. '2.085,.0090 























he Civil 
agreed to 
output to 
change ra 
and, when 
frain from 
competitiv 





4 
pop. 10,413,000 














tend to stabilize income. 








Purchasing Power Ratio: 104.9 Purchasing Power Ratio: 104.2 
Again (Bli'—Sept30’'39,p40) nega So far, the recession in this district 
tives and positives cancel out. West has been mild indeed—primarily 
Virginia coal mining and Mary because cotton operations have 
land steel operations have fallen not declined as sharply as in New 
sharply from year-end highs, and England. The inference is that cur- 
some turther drop in cotton textile tailment in textile payrolls is yet to 
output is to be expected. On the come. But cash from fruit and 
other hand, payrolls in the District vegetable marketings will be a sus- 
of Columbia and in such consumer taining influence, and sentiment 
goods industries as cigarettes, probably will be better than busi- 
rayon, and seamless hosiery should ness if current prices for cotton 


hold. 








Purchasing Power Ratio: 
Over the next few months, 
ment and payrolls in the n 
auto production has cushioned the 
and with steel opera 
prices, warmer weather, and 


income is apt to drop back towards 
the national level. 
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Purchasing Power Ratio: 104.1 Purchasing Power Ratio: 102.1 
Optimism pervades this area. Farm Conditions are looking up a bit. Re- 
hope to make a killing on ent rains have improved pastur 
spring wheat; and so, though pur age and encouraged farmers to en 
chasing power has. run below the large plantings. Livestock, dairy 
average, retail ales have held up products, and early vegetable 
fairly well. Wool-gathering starts marketings along with government 
April and will supplement sea- payments should help purchasing 
mal expansic in income from power over the next quarter. How 
products. With agricultural ever, severe damage to winter 
prices satisfactory and manufac wheat has affected ‘“‘confidence” 
ring steady, income gains should and rules this out as a free-spend- 
east approximate the country’s. ing Reserve district. 
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Happy Landing 


Domestic airlines’ safety measures add to their 
records the best figure of all—a zero, as they complete 
a vear without a fatal accident. 


Tvespay the airlines celebrated a 

Most air records come in big 
figures: for instance, on the same date, 
Mar. 26, the cross-country transports 
rounded out a new 12-month traffic total 
of 814,906,250 passenger-miles, 87,325,145 
nlane-miles, 2,028,817 passengers carried. 
But the figure on the record that made 
their operators and the whole industry 
appy was 0. For Mar. 26 completed a 
vear without a fatal 
United States domestic airlines. 

The new safety record, hung up in a 
year which included a particularly hard 
sinter, cannot be credited to any individ 
ial line or any special operating plan. It 
is due to the teamwork of many men and 
organizations, There is still some varia- 
tion in policies among the major airlines 
but on basic safety measures they are 
working together. 

This new era of cooperation began a 
year ago last August when the operators 
met in Chicago under the sponsorship of 
the Civil Aeronautics Authority and 
agreed to run their engines at reduced 
output to increase their reliability, to ex- 
change radio and weather information, 


Last 
record. 


accident on the 


and, when operations were parallel, to re- 
frain from trying to “go through” when 
competitive lines were grounded. 


Even before that the lines had worked 
together on maintenance. Through their 
trade association, the Aeronautical 
Chamber of Commerce of America, they 
began to exchange maintenance ideas at 
semi-annual meetings attended by the 
chief engineers of the lines and by manu 
facturers of airline equipment. Frank dis 
cussion brought many basic improve 
ments in equipment and reduced m 
chanical failure almost to the vanishing 
point. Not only did the manufacturers 
improve existing safety devices, but they 


dev eloped new ones 


Extending Radio's Services 
Probably the most important n 
chanical adjunct to safe flight has beet 
radio. Recent discoveries have indicated 
the substitution of ultra-high-frequency 
equipment for the earlier type of radio 
and the change is now in process. It will 
require several years and considerable 
expense but the federal government and 
the lines themselves are facing it cheer 
fully because it will contribute to more 
effective operation. At least one airline is 
carrying duplicate equipment so as to be 
prepared against any unforeseen circum 

stances during the transition period. 
Only a few years ago ice formation on 


the airplane structure an 
retor intakes constituted a major hazard. 
Before corrective measures were per- 
fected two mail planes were lost by one 
from this 


attack were 


line in a single night 
Various of 


cause, 
methods « devel- 
oped and the solution finally turned in 
different directions —prevention of 


ice formation on critical parts of the air 


two 


plane structure, and at the carburetor 
intake 

Overshoes for Wings 

Gret r 


resuited in 


The pioneering work of Dr. 
Goodrich Tire & R ibber Co 
the development of a chemically-treated 
rubber overshoe for the lea ling c Lore . ol 
wings and tail surfaces, and a method of 
inflating and deflating alternate, 
break off the ice as it formed. Also, rub 
ber boots were 
blades with a slinger ring 
of anti-icing chemicals or 
tating. This tvpe 
came standard or 
then has been in continuous 
operations are likely to 
conditions 

A report in the Mar. 16 issue 
ness Week led readers to believe t 


had 


This, however. is not 


icing equipment been d 
the case, 

vanced type ot de-icer is being in 

on the substratosphere planes going into 
ipme nt is 


similar to the existing types in prin iple 


operation in 1941. The new equ 


but covers a greater portion of the wing 
area and is fitted with a larger number 
of pulsating rubber tubes beneath the 
overshoe to increase the effectiveness of 
the breathing action. Carburetor manu 
facturers promptly went to work on their 





The Supercharged Plane Goes to Work for Pan American 











This Boeing Strato-Clipper, first of three to be delivered 
to Pan American Airways, which got its commercial 
license from the Civil Aeronautics Authority last week, 
is the first supercharged plane to go into commercial 
service in the U.S. The big, four-motored, 45,000-lh. 
ship has a 107-ft. wing span, a top speed of 236 m.p.h 
It can cruise at 20,000 ft., and passengers will be per- 


Wide World 


8,000 ft. 


(right), carries 33 day passengers and sleeps 25, 


Acme 


fectly comfortable, since the cabin is supercharged to 
maintain the same pressure at high altitudes as belou 
The plane has convertible compartments 


and 


transports a ton of mail and express. Pan American's 
Strato-Clippers will operate between the United States 


and South America. 
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part of the icing problem with the result 
that the Chandler-Evans and Bendix- 
Stromberg non-icing carburetors soon ap- 
peared in service. The desirability of 
these non-icing devices was proved by the 
loss of the British flying boat Cavalier 
which was not equipped with them. 
Another contribution to safety as well 
as to performance has been the full- 
feathering controllable pitch propeller of 
the hydraulic and electric types. Such 
props have the automatically controllable 
pitch feature which corresponds to the 
automatic gearshift in an automobile. 
The range of pitch angle change is so 
great that the blades can be made to 
feather so that the propeller will stop in 
the remote event of engine failure, reliev- 
ing the remaining engines of the load of 
turning over the dead power unit. 
Weapons for “Air Victory” 

Several other devices about to be in- 

troduced in service should help the air- 
lines to hold their safety record. The Ter- 
rain Clearance Indicator, which indicates 
altitude above the ground rather than 
above sea level, has been developed 
jointly by United Air Lines and Western 
Electric. Sperry and Radio Corp. of 
America have collaborated to produce a 
homing radio beacon so simple to oper- 
ate that all the pilot has to do is to set 
the instrument to the frequency of the 
broadcasting station he wishes to reach, 
and control his ship so as to keep an indi- 
cating arrow pointing forward. When he 
passes over his destination, the arrow de- 
scribes a semicircle and points back to 
the station. An important radio aid is 
United’s new static eliminator, which is 
nothing but a small cartridge plugged 
into the ship’s tail. When the interference 
gets heavy the pilot pulls a release, a wire 
of predetermined length trails out of the 
cartridge, and drains off most of the 
static. 

These are some of the important de- 
vices which accounted for last Tuesday’s 
peaceful air victory. There are many 
more, developed by workers in the indus- 
try and by manufacturers in many fields 
whose interest in air safety goes far be- 
yond the present possibilities of commer- 
cial justification. 


Farm Budget Rebuilt 


Senate’s action indicates fed- 
eral contribution to agricultural 
income will continue unchecked. 


[ue FEDERAL CONTRIBUTION to farm in- 
come seems destined to continue without 
interruption. Whereas Congress was talk- 
ing economy two months ago, it now is 
frankly facing the exigencies of the elec- 
tion year. And the Senate has taken the 
agricultural appropriation, cut deeply by 
the House in February, and built it back 
up to its customary size. 

The House, rendering lip service to 





economy in a year when all the represen- 
tatives are up for reelection, had 
neglected to appropriate some $212,000,- 
000 for parity payments and a matter of 
$85,000,000 for disposal of farm sur- 
pluses. The Senators, of whom only one 
third stand for reelection this year, put 
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these two items into the Depart 
Agriculture’s budget as had } 
pected all along (BW—Febii 
and went on to add a few doll] 
and there for a number of misc« 
purposes. 


The farm budget, as voted by 









Frank Andrew: a 


Wen younG Frank ANDREW grad- 
uated in agriculture at the Univer- 
sity of Illinois in 1938, and went 
home to manage the family farm at 
Palmyra, he determined to try out 
some of his own ideas of farming. 
The result was an ingenious system 
of automatic plowing, demonstrated 
below. He put a fixed wheel contriv- 
ance in the center of the field, ran a 
wire from this, to a tractor at the 
edge of the field. The wire was at- 
tached to an automatic steering de- 
vice on the front of the tractor, so 
that, when the machine was started, 
it spiraled around the field, winding 
the wire around the wheel contri- 
vance as it went, and thus making a 
smaller spiral each time, until it 
wound up at the center of the field. 
Andrew hitched a disk, drag, roller, 









































Circular Farmer 











harrow and grain drill to his tract: 
busied himself elsewhere while th: 
sowed his wheat. 

Ever since this first successful ; 
tempt, Andrew has been farming 
circles. The aerial view of his la 
at the left, shows how his system | 
worked out. He’s never harvest: 
with the automatic equipment, b 
he’s sure he could. The system 
its faults, though. Rolling fi 
would probably confound the equ 
ment. Stalks and weeds can s) 
the plow. The odd-shaped strips « 
land left between the circles must 
dealt with. Last year Andr 
planted these in soy beans. When 
gets his rectangular field of 88 a 


into the smallest possible number of 


circles, however, he plans to we 


these into a permanent crop rotatior 


and put the spaces between in ha 
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totals $1,136,862,102. That's sub- 


tially under the probable expenditure 


ve current fiscal year, but the reduc- 
' is more apparent than real. At this 

a year ago the appropriation was a 
iit under $1,180,000,000, but since that 

nearly $160,000,000 for Farm Se- 
curity Administration has made 
lable. And, inasmuch as Farm Se- 
curity annually gets all the way from 
<100,000,000 to $175,000,000, the budget 
voted for the 1940-41 fiscal year more 
than likely will be proportionately in- 


been 


creased. 

It seems reasonable to predict that the 
1940-41 year will see farm expenditures 
in excess of a billion and a quarter dol- 


lars. This embodies $498,560,000 for soil 
conservation benefit payments and $212,- 
000,000 for parity payments, both of 
which go direct to farmers in cash. This 
sum of more than $700,000,000 assures 
continuance of the recent record flow of 
federal funds into farm purchasing power. 

In each month save one in the two 
years ended Feb. 29 last, farmers have 
received at least $30,000,000 in federal 
payments. In January, 1940, they got 
the peak figure of $126,000,000. Total 
for the fiscal year ended June 30, 1939, 
was $638,000,000, and through February 
of the current fiscal year it 
amounts to $637,000,000 (with 
months to go). 


already 
four 


Nine Against Ethyl 

Supreme Court backs 
Arnold, enjoins use of patent to 
control jobbers through licensing 
system. 


“Most IMPORTANT decision on the sub- 
ject of the use of patents to restrain 
trade that has ever been handed down 
by any court.” 

This was the exultant comment of 
Thurman Arnold, chief of the Anti-Trust 
Division, on Monday’s U. S. Supreme 
Court decision against the Ethyl Gaso- 
line Corp. The decree upheld a lower 
court which found Ethyl Corp. guilty of 
violating anti-trust laws in its licensing 
of jobbers. 

Had this appeal gone against the Jus- 
tice Department, Mr. Arnold’s drive 
against the use of patent powers to re- 
strain trade would have been seriously 
crippled. Kernel of the argument was 
whether Ethyl could control a secondary 
buyer of its product. No question was 
about Ethyl’s right under its 
patent monopoly to sell to or withhold 

product from 
Practically all the large refiners use the 
company’s tetraethyl lead to improve 


+} 


ra sed 


any gasoline refiner. 


anti-knock rating of their gasolines. 
But Ethyl went a step farther. It licensed 
jobbers (over 12,000 of them) and pro- 
hibited its refiner licensees from selling 
to any but these licensed jobbers. The 
jobber contract is enjoined by the Su- 











Eacu Congress starts out as 
though to launch an economy wave at 
the expense of the farmer. But then, 


before the session ends, the cuts in the 


YEAR 


Dept. of Agriculture, 


ordinary expenditures! $138,447,100 


Soil conservation benefits. 499,560,000 
Parity payments 225,000,000 
Sugar payments ......... 47,975,000 
Surplus disposal 205,678,812 
Crop insurance? ......... 5,923,200 
Farm tenancy 50,185,730 
MO bok nncwdcnces 161,450,000 
Rural electrification* ..... 2,790,000 
All other 3,800,000 


Total 


1Deoes not include Bureau of Public Roads 


some such amount 


in 1938 and $120,000,000 in 1939 





Economy and the Farm Budget 


$1,340,809,842 $887 ,641,624 $825, 


2Administrative budget only; makes no allowance for probable 
sComposed largely of $160,000,000 for Farm Security 


sAdministrative expenses; $40,000,000 a year for loans presumably is largely recoverable 
Includes nothing for Commodity Credit Corp. whose losses stood the 


restored 


farm appropriation are 


usually a few extra items added om 
Here is the story, in figures, of the farn 


budget ’s progress so far at this session 


$1431,295,627 $146,821,534 
498,560,000 498,560,000 


S$ 146.886,470 
198,560,000 
212,000,000 


47,975,000 47,500,000 47,975,000 


172,678,812 92,678,812 177 67 R812 
5,528,928 5,523,200 5,524,200 
27,602,500 40,100,000 35,600,000 
3,200,000 3,075,000 3.075.000 
800.756 9.485.000 9,563,620 


$4.546 $1,146,862,102 


losses 


Administration which annually gets 


Treasury $95,000,004 








preme Court decision and must be abol 
ished. 

The judgment is sweeping because the 
device is widely used and is involved in 
cases now being prosecuted or prepared 
by Mr. Arnold’s anti-trust boys. Ques- 
tion of whether the owner of a patent 
monopoly can extend his control of mar- 
keting (beyond original licensees) enters 
into the anti-trust case now being pre- 
pared against manufacturers of optical 
goods (though it is not involved in the 
anti-trust indictment obtained in New 
York Tuesday against Bausch & Lomb 
and Carl Zeiss) and also into the glass 
container anti-trust suit (BW—Declé 
'39,p18) . It is of even greater importance 
in the case against practically the entire 
composition hardboard industry (BW— 
Mar16°40,p19). 


Blow to Sanctified Practice 


Moreover, the decree is a severe jolt to 
numerous companies whose patent prac- 
tices have the blessing of previous Su- 
preme Court precedents. In this category 
government attorneys note particularly 
the historic General Electric decision of 
1926. The suit attacked G.E.’s licensing 
of Westinghouse to manufacture electric 
lamps which included certain price and 
marketing controls. At that time the 
Supreme Court said the G.E. contract 
was O.K. This ruling had become a key- 
stone in patent law. Now, a different sort 
of Supreme Court is making the deci- 
sions. Government prosecutors take the 
attitude that, since earlier decisions may 
be reversed by later ones, they can now 
move against patent contracts sanctified 
by the 1926 decree. 


The ruling against Ethyl was unani- 





mous. While not dissenting, conservative 
Justices McReynolds and Roberts took 
no part in the consideration or decision 
of the case. Justice McReynolds was a 
member of the 
Court 


~ ; . 
G.E. contract. So was Justice Stone (a 


conservative Supreme 


which unanimously upheld the 
Coolidge appointee), who read the deci 


sion against Ethyl on Monday 


Patents Provide “Fulcrum” 


The findings rejected Ethy I's argument 
that the jobber licenses were necessary 
(a) for the commercial development of 
its fluid and for the financial return on 
the patent, and (b) to provide control 
in the handling of a poison that might 
endanger public health. The court said 

“The appellant (Ethyl) has 
lished the marketing of its patented fuel 
in vast amounts on a nation-wide scale 


estab 


... and at the same time, by the lever 
age of its licensing contracts resting on 
the fulcrum of its patents, it has built 
up a combination . used as a mean 
of controlling jobbers’ prices and sup 
pressing competition among them.” 

It asserted that such a contract entered 
into without the aid of patents would 
have been an obvious violation of the 
Act; that 
sanction this prohibition of the Sherman 
Act. 

Ethyl! Gasoline Corp. is jointly owned 
by Standard Oil of N. J., General Motors 
and du Pont 
to be affected by 
lead 


consumption. But it does regret the re 


Sherman patent law cannot 


It does not expect its sales 


the decision since its 


‘ 


is mixed in over 75°) of current 
moval of its check on price cutters and 


Ethyl 


mixtures with cheaper grades of gasoline 


on chiselers who dilute standard 
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a Spurt Since 1929 


(a) during the depression 
(b) when gold went to $35 an ounce 


1. World Production Has Taken 
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SYNOPSIS OF THE GOLD PROBLEM 


2. And World Monetary Stocks 









Have Soared 


(a) on a dollar basis 
(b) on a bullion basis 
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3. Gold Comes Here (1) to Pay For Merchandise (2) for Safety from War 
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Merchandise Balance (etc.) 


Flight of Capital to U.S. 









U. S. Imports of Gold 
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* Below the line, net export of capitol 
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1913 
$4,071,000.000 


France 


Dota: U. S. Department of Commerce; Federal Reserve Board 
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4. Result: The U. S. Controls a Topheavy Proportion (68.6%) of the World’s Supply 


0.1% “Be 10.5%, 
77 dees 
— isis EESY 
Germany ¥ 
1929 a 1939 
$10,166,000,000 Others $25,727,000,000 
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Unele Ira 
is a screwoa 


Remember Uncle Ira? 


Everybody used to say he was a genius. He 
had a head for figures—‘“*The Lightning Calcu- 


lator.”’ he used to be called. 


When we were kids, we'd say, “Uncle Ira, 
how much is seven hundred and thirty-one times 
twenty-six?” 


. 


“Nineteen thousand and six point zero! 


Uncle Ira would say, right off. 


And then we would figure it out on paper, 


and sure enough, the answer was 19,006. 


Today, everybody says Uncle Ira is just a 
harmless old screwball. He’s bitter and can- 


tankerous, and he doesn’t mind telling you why. 


**Look at me!’ says Uncle Ira sadly. “*A 
genius! A man the Almighty blessed with 
a great gift! But what good is it, in this all- 


fired crazy world? 


“Why, any young snip of a girl can set down 
to one of them new-fangled* Comptometers, 
and calculate faster than I can! With a machine, 
mind you! Add, subtract, multiply and divide 


by finaglin’ with buttons! It ain’t human! 


“Why, those consarned contraptions even got 

a jigger** that eliminates errors! I tell you, the 
jJige . 

folks*** that make them Comptometers had 


ought to pay me damages!” 





* Anything younger than himself is new-fangled to Uncle Ira. 
Comptometers have been serving Business and Industry for 54 years. 


** The Controlled-Key, which positively checks all imperfect key- 
strokes, and helps to make possible the Comptometer’s remarkable 


first-time accuracy. 


wee Felt & Tarrant Mfg. Co., Chicago, Ml. 














Radio Revolution Awaits Go Sign 


Frequency modulation, already a successful fact, 
marks time until FCC fixes standards and allocations. 
Manufacturers offer home receivers at $65 to $375. 


INVENTED IN 1933, demonstrated con- 
clusively in 1935, neglected by industry 
until 1938, frequency modulation (or 
staticless radio) has at last come into its 
own. In New York and New England 
regular f-m network programs are being 
broadcast to perhaps 3,000 homes 
equipped with the special type of re- 
ceiver required. 

General Electric, Stewart-Warner, and 
Stromberg Carlson are already offering 
home receivers for sale ranging in price 
from $65 for a table model adapter to 
$375 for a super-deluxe set equipped for 
the new as well as the old style of re- 
ception. Twenty-two f-m stations are 
under construction or have been erected; 
75 more await permission from the Fed- 
eral Communications Commission. One 
out of every 10 regular broadcast sta- 
tions in the United States has signified its 
interest in erecting supplementary equip- 
ment for f-m broadcasts, and the number 
grows each week. The FCC is currently 
gathering the testimony of 50 witnesses 


in an effort to determine what shall be 
done for the new medium, and what its 
effect may be on other services (particu- 
larly standard broadcasting and_tele- 
vision). Behind all this smoke there is 
plenty of fire, and possibly some dyna- 
mite, for the radio industry. 

F-m is not new in radio as an idea, but 
it is new as a successful proposition. 
Major E. H. Armstrong, professor of 
electrical engineering at Columbia Uni- 
versity, invented means to make the idea 
practical, thereby enhancing a reputation 
he had earned long before. Moreover, he 
fought to make the idea seem practical 
to hard-boiled radio engineers, and found 
the resources to put it over. 

That these resources were not inconsid- 
erable was revealed at the FCC hearing. 
Armstrong testified that he had received 
$330,000 for the sale of his patents on 
the regenerative and the superhetero- 
dyne circuits (which established his repu- 
tation as one of the greatest living ex- 
perimentalists in radio) , $425,000 for the 








Frequency Modulation Broadcasters 


As of March 12, the Federal Communications Commission had issued 
tions for the operation of the following 22 f-m stations; meanwhile, the commission 
considers at least 75 other applications for construction permits 


Call letter Licensee Location Power 

W2XMN E. H. Armstrong Alpine, N. J. 40 kw 

W2XOR Bamberger Broadcasting Service, Cartaret, N. J. 1 kw 
Inc. (WOR) 

W8XFM The Crosley Corp. (WLW) Cincinnati, Ohio 1 kw 

W2XDA General Electric Co. (WGY) Schenectady, N. Y. 50 watts 

W2XO0Y General Electric Co. (WGY) Albany, N. Y. 1 kw 

W9XYH Head of the Lakes Broadcasting Superior, Wis. 1 kw 
Co. (WEBC) 

W2XQR John V. L. Hogan (WQXR) New York, N. Y. 1 kw 

W3XO0 Janksy and Bailey Georgetown, D. C. 1 kw 

W9XAO The Milwaukee Journal Milwaukee, Wis. 1 kw 
(WTMJ) 

W3XMC McNary and Chambers Bethesda, Md. 100 watts 

W2XWG National Broadcasting Co. (WJZ, New York, N. Y. 1 kw 
WEAF) 

W2XAG Carman R. Runyon, Jr. Yonkers, N. Y. 5 kw 

W8XVB Stromberg-Carlson Telephone Rochester, N. Y. 1 kw 
Mfg. Co. (WHAM) 

W1XSO Travelers Broadcasting Service Avon, Conn, 1 kw 
(WTIC) 

W8XVH WBNS, Inc. Columbus, Ohio 250 watts 

WIXPW WDRC, Inc. Meriden, Conn. 1 kw 

W1XK Westinghouse Electric and Mfg. Hull, Mass. 1 kw 
Co. (WBZ) 

WI1XSN Westinghouse Electric and Mfg. E. Springfield, Mass. 1 kw 
Co. (WBZA) 

W8sXAD WHEC, Inc. Rochester, N. Y. 1 kw 

W1XTG Worcester Telegram (WTAG) Holden, Mass. 1 kw 

Wwixoj The Yankee Network, Inc. Paxton, Mass. 50 kw 
(WNAC 

W9XEN Zenith Radio Corp. Chicago, IIl. 1 kw 


suthoriza 


have not been of commercial 
tance). 


The major further testified th 


development of f-m to date has cos 


between $700,000 and $800,000. 
just about wipes the slate clean 


$300,000 of this went into the co 
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sale of his patents on the super-reg: 
tive circuits (which, strangely e 








tion of an f-m station 
5) on the Palisades near New Y: 
Alpine, N. 


pl 


(BW—Jar 


J. The performance o 


station so impressed broadcasting 


neers and executives who heard it 


they have since begun to line up 
FCC license bureau (100 strong to 


to 


obtain permission to follow 


strong’s example, if only in a small 


Principle of the New System 


The 


name “frequency modula 


tends to discourage any interest th 


man may have in how the new 


works. But the principle is simple. Ordi- 


nary broadcast stations occupy a 
position on the dial. F-m stations wa 
rapidly back and forth over the 
covering a small range around the « 


point to 


which the dial is tuned 


ordinary receiver responds to chan 


the power of the station, which, 

case of a 50 kilowatt station, may 
from zero to 200,000 watts in a 
fraction of a second, depending o1 
sound waves which hit the microp 


The f-m 


receiver does not respond 


such changes in power. It responds 


stead to the change of position (cha 


in 


wave length or frequency) of the 


tion on the dial, which position may \ 


in 


the sound waves hitting the microphor 
(both the natural “atn 
spheric” artificial ma 
made variety 


a fraction of a second, dependin 


Now static 


type and the 


which comes from 





burners, dial telephones, ignition systems 


etc.) is made up principally of changes 


power to which ordinary receivers ar 


sensitive, and to which the f-m rec: 


1S 


not. Therefore, the f-m receive: 


jects the static, or at least the prin 
part of it. Hence the claim to the | 
“staticless” radio. 


F. 


against all types of interference, not 01 
noise and static, but interference 
other stations as well. Moreover, the | 
transmitter 
easily designed to give distortion-free }» 
formance 

transmitter 
freedoms 


M’s Three Freedoms 
Actually the system 


f 


and receiver can be 
than can the convent 
and receiver. These 
(from noise, interference 


distortion) have permitted enginee! 
employ the whole spectrum of au 


vibrations in the reproduction of 


music. Attempts to do so with the « 
ventional system have failed because t 


noise, or 


interference or distortion 


came too prominent if the ear was ¢ 


all it could take. 





Finally, the freedom from noise 


discriminates 
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Hnother Milestone in Peaceful Conquest 


nm March 26th the airlines of the United United Aircraft takes pride in its contribu 
States completed the most remarkable year in tions to this remarkable record. For example 
the history of transportation. Day and night, ... ALL of those 21 great airlines use Hamil- 
winter and summer, 21 great airlines served ton Standard propellers as standard equipment 
the country for an entire year without a single ... the most widely used item of aviation equipment in 


rious accident. the world. 


850 million passenger miles .. . more than 


ithe combined total of all the rest of the airlines [| N HtD it ; RORA tT] 


yin the world ... an inspiring achievement in the cOoRPRPORATEO ®! 


peaceful conquest of the skies. East Hartford e Connecticut 
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When buying a new crane 


don’t overlook these “hidden values 


Efficient crane performance and long 
crane life depend largely upon design 
details that are not readily apparent. 
Insist upon these “hid- 
den values”’ before you 
approve that new 
crane order. 

Gear wear is a con- 
stant source of trouble 
in most Cranes. Whit- 
ing cranes have preci- 
sion-cut herringbone 
gears that operate smoothly and 
efhiciently—outlasting 
ordinary spur gears 
two to one. Bear- 
ings can be another 
“sore spot.” Whiting 
cranes have heavy- 
duty roller bearings 
that cut friction and 
keep gears inaccurate, 
permanent alignment.They also have 
flexible couplings, tapered tread 
bridge wheels, rotating axle bearings, 
and other features to prevent binding 


Herringbone 
Gears 





Roller 
Bearings 





4f 


and wear. Whiting cranes give utmost 
safety, too. Workmen are protected 
against injury by all-steel, safety-tread 
footwalks of one-level construc- 
tion, enclosed gear drives, guarded 
squaring-shaftcouplings,and enclosed 
sheave blocks. 

Investigate these “hidden values.” 
Then you'll know why 
you get more for your 
money in a Whiting 
crane. Write, Whiting 
Corporation, 15661 
Lathrop Ave., Harvey, 
Ill. InCanada: Whiting 
Corp., (Canada) Ltd., 


Toronto. 





Rotating-Axle 
Bearings 


HOW TO WRITE 

a Traveling Crane 
Specification | 
Tells how to order a 
crane to fit your 
needs. Mailed free to 
executives. 


Builders of quality cranes for over 50 years 


IT PAYS TO GET A QUOTATION ON 


Wad 


OVERHEAD TRA 


LING CRANES 


j purposes no 
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| permitted the program produc: 
an enormous “dynamic range” 
ducing music from the faintest 
loudest fortissimo. 


' 


simo to the 
ume control may be set so that { 
est passages work the loudspeak 
full capacity, and yet when the « 
ades away to a single muted y 


—_ 


faint sound comes through quit 
having little if any noise to 
with it. 

And 
gether, 
silence, 
the set seems actually 
In brief, the 
broadcasting business for the f 
to employ in a practical way t] 
range of audible vibrations a 
of the dynamic range of vol 
which nature has equipped the « 


when the orchestra qu 
out of the loudspeak 
or something so close t: 
to be t 


new system pen 


Competition for Space 

But there are a few practical 
not to be overlooked in putting 
tem to work. To gain full measur 
advantages, each f-m station re 
rather large slice of the ether s 
(about 10 times as much 
for a conventional station). Ro 
limited number of station assi 
has been found in the very sh« 
(seven-meter) region, and the | 
more space is on. 

Major Armstrong urges that t 
has been given more than its 
space in the present FCC allocat 
asks that one 


as Is 


television channel 


| for 30 f-m assignments, be trans! 


the new service. The television 
nents have in answer urged that 
less tonal quality 
less ether 
so that room can be fo 


available 


(and corresp 
space) be accorded 
stations, 
them in the now 


A reas Offer Difficulties 


station-assignment _ pro! 


space 


Populous 
The 


most severe in the densely po; 
areas where many 


erected close together. The 


stations n 
servic 
of an f-m station ranges up to alx 
miles. This means that for all p 
other t! 
broadcast on the same 


station wi 
miles can 
quency without some risk of inter! 
If they are packed in more clos 
useful service area of each statior 
tailed. But if 30 or 40 channels ar 
available, they will take 
needs of the populous East, or so M 
Moreover, 


care of 


Armstrong _ believes. 


| channels will more than take care 


rest of the urban 

the country. 
Because of the restricted service y 

station assignments could be du; 

so that there 

thousands of stations where on! 


and suburban | 


would be roo 


dreds can be accommodated in | 
wave lengths 


Pomngy- broadcasting 
| Herein lies the dynamite for bro 


want to ofe 
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i) ho Makes F-M Equipment 


Licensees under the Armstrong 
Patents 


Receivers 
eral Electric Co 
c. ¥ 
Hallicrafters, Inc., Chicago, Ill 
fammarlund Manufacturing Co. 
New York, N. Y. 
National Co., Malden, Mass 
it Radio Corp., New York, N. Y. 
lio Engineering Laboratories, 
Long Island City, N. Y 
E. H. Scott Radio Laboratories, 
Chicago, II 
Stewart Warner Corp., Chicago, IIL. 
Stromberg-Carlson Telephone Man- 
ufacturing Co., Rochester, N. Y. 
Zenith Ratlio Corp., Chicago, Il! 


Schenect ady, 


Transmitters 
General Electric Co., Schenectady, 
N. ¥. 
Radio Engineering Laboratories, 
Long Island City, N. Y. 
Western Electric Co.. New York, 
i oe 











a better service to the public, and they 
know it will pay eventually. Hence the 
great interest in obtaining licenses. But 
the broadcasters are not too anxious to 
open up the broadcasting business to ten 
times the competition it now enjoys. 

Only the rural regions receive no bene- 

In New England a single station on 
Mount Washington is expected to cover 
everything except southern Connecticut. 
But in scattered rural areas, f-m stations 
vith their limited service range cannot 
ope to do the job. Here conventional 
roadcasting must serve. 

The final answer will, as usual, be writ- 
ten by the public. There seems little 
doubt that an increasing number of sta- 
tions will offer programs on f-m, that an 
increasing number of manufacturers 

there are 10 now licensed under the 
\rmstrong patents to make receivers) 
will offer receivers at increasingly lower 
prices. If the general public goes for the 
new service as solidly as the preview 
audience has (and this is always a gamble 
n the entertainment business) then the 
rush will be on. 


Advertising Will Have to Improve 

The radio industry will benefit greatly 
from the replacement of transmitting and 
eceiving equipment, the broadcasters 
from the closer contact with the listener. 
Advertisers on the radio will be able to 
lo a better job, and in fact will probably 


he forced to do so, because shoddiness of | 
presentation and announcement shows up | 
clear as a bell” along with the music | 
and sound effects. The price of receivers | 


will go up (but probably not more than 
10 or 15%) because the radio set must 
be solid enough and big enough to re- 
semble a musical instrument. The price 
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MS DEALER 
WAS FRESH OUT OF SPADES 


R. MOOSE had low blood pressure of the sales resistance. 
His hardware dealer didn’t have a full line of garden tools. 


And so another giant is sent on a boy’s 
errand. We say another because this kind 
of thing happens all the time, and for the 
same reasons, with figuring machines. 


IT CAN’T HAPPEN WITH MONROE 


Monroe’s line is so complete it can fit 
any situation in any business. Take 
adding-calculators: for light spade work 
with figures there’s the small, hand 
operated L Model. For really heavy 
figure-digging there’s the “master mind” 
A-1 Model, most remarkable calculating 
machine in the world. And 22 other 
models in between! 

ONLY MONROE can give you the 
figuring service that “fits like a glove.” 


There is a Monroe machine for every type of busi- 
ness figuring—adding-calculators, adding-listing, book- 
keeping, check writing and check signing machines. 














Lowest priced keyboard adding -calculator 
on the market (Model L). Multiplies, di- 
vides, adds, subtracts. Spot-proof keyboard. 
Light weight, portable, and hand operated, 
Ideal for office figuring or use at home, 


For easing the toad of volume figures, 
Monree Caleulater A-i has no equal. 
Completely automatic, with automatic 
short-cut multiplication ——a new and 
unique time saver in mechanical figuring. 


lecline due to technological ‘progress will | 
itch up with even this necessity. 


MONROE CALCULATING MACHINE COMPANY, INC. * ORANGE, NEW JERSEY 
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OK-but... lets get 


the Cyclone story 
before we decide!” 








“T LL agree that a good, strong fence is what 
| we need to cut down prope rty losses, but 
let's be sure we get the best buy in fence. Call 
in Cyclone. Those fellows really know fence 
they've sold and built plenty of it.” 
Cyclone Fence protection is saving money 
for thousands of plants today. It prevents big 
losses that might occur if property were lett 
wide open to thieves and trespassers. The 
sturdiness of this fence is important, too. For 
it's made to last in spite of rough treatment 
and constant exposure to weather—with prac- 
tially no upkeep cost 

‘Take the first step right now to give your 


dav-and-night There's 


gation involved in Cyclone’s friendly, 


property protection 
ne obli 
lence service. We'll help you choose the right 
fence for your property and we'll make a tree 


Write us for 


FENCE 
Waukegan, Ill 
Branches in Principal Cities 
Standard Fence Company, Oakland, Calif., 
Pacific Coast Division 


estimate further information 


CYCLONE COMPANY 


United States Steel Export Company, New York 


Mail Coupon For FREE Book 


Send for our free 32-page 
book that tells all about 
fence. Crammed full of 
illustrations. Shows 14 
types—-for home, school, 
playground, and business. 
Whether you need a few 
feet of fence or 10 miles 
of it, you need this valu- 
able book. 





Cyctone Fence Co, 

Waukegan, Ill. Derr. 430 

Please mail me, without obligation, a copy of “Your 
Fence How to Choose It How to Use It 


I am interested in fencing: Industrial; Es- 
tate; Playground; Residence School 
Approximately sao oul 








UNITED STATES STEEL 


Mail Houses Ring Up All-Time Hizh 


Ward's 


interest 


speculation on expansion plans. 


in additional 


‘apital sharpen, 
Sears may enlarge jt, 


program of selling customers’ paper to banks. 


For once the two big mail-order houses 
from the same 
angle and found it good. Last week Mont- 
gomery Ward & Co and Sears, Roebuck 
& Co their 
agreed that 19389 was the best vear ever. 
Ward sold $475,000,000, up 14.7% from 
1938; Sears, $617,000,000, up 23%. Ward 
netted $27,000,000 or sales 
dollar; Sears, $37,000,000 or 6.03%. 
Most interesting point in the Ward re- 
port was a paragraph in Chairman Sewell 
L. Avery’s submittal letter: “The oppor- 
tunity for profitable growth suggests that 


have viewed the world 


published annual reports, 


5.68% per 


the obtaining of additional working 
capital will soon be advisable.” Ward of- 
ficers declare that no specific plan has 
Sources close to the com- 
pany that $25,000,000. in 
mon stock might not be too wild a guess. 
Of the 6,000,000 authorized shares of no- 


par common, 782,853 remain unissued- 


been discussed 


indicate com 


last week’s closing price was 53}. 

All manner of rumors have been flying 
around about Ward expansion plans. One 
has it that Ward intends to invade the 
big cities where Sears stores are sole 
representatives of the mail-order chains. 
Another holds that Ward has recently de- 
cided to increase by about 100 its small- 
town and big-city neighborhood stores 
Typically, Ward executives are not talk- 
But the best 


that early expansion into small towns is 


guess 1s 


ing about plans. 


more likely than any metropolitan forays. 


Order Offices Multiply 

Ward, following a pattern long since 
Eaton Co. of Canada, 
has opened more than half of its 150 or 
so “order offices” 
vears. Most of these are in towns 
Carlinville, Ill., Beaver Dam, Wis.., 
Oneonta, N. Y., with a few 


laid down by T. 


two 
like 


within the last 


in cities as 


large as Dayton. These order off 
built pretty much to a standard (0) 
The front of a small store is part 
off. No merchandise is for immedi: 
but a few hard goods items suc] 
Ward 


displayed in the window 


refrige rat 
Loe al 4 


nearest 


newest radio or 


tensively trained at the 
order house, help the neighbors 
blanks, make 


instalment pay 


their order credit 


ments, accept 
There is a shelved back room to 
shipments and hold them until t 


Busine 


drummed up for these offices by 


tomer comes for them 


greate 
that go into all catalogs mailed t ines | 


post-offices, giving address, tel shown 
minim 
Anoth 
credit 


ount 


number, and explanation of th 


Avoid Drain on Working Capital 
The 
offices 


cently 


growth cycle indicated by 
is well typified by the st: fell te 
Ward in West | would 


Beach. This was one of the earlie: ir op 


opened by 


offices, did so much business tha 
management put a Spanish style b 
on the site and filled it with a stor , = 
sales rolled up by an order office 1 hi 
pretty exact exploration of just what 
and volume of business is ready an milli) 


germ 


Mope! 


what : 


ing for a new store. 

Ward’s admitted need for more 
ing capital also grows out of th 
increase in its percentage of total 
tied up in customers’ time paym« from 
in 1938, 330 


found an effective way around this 


counts: 286 in 1989. Ss moved 


germ 

on working capital by its method of that 1 

white 
Nov 


lot ab 


ing customers’ paper to a local bai 
taining a 10% equity. 
Besides selling all of its Central E: 
Bank of N 
)pj4), Sears out ti 
f. 


paper to National City claime 


York (BU Juni? 3! 


tried out the same plan in a small om t 











Business was so brisk in their West Palm Beach 


| gomery Ward recently turned the office into a full-fledged store. 





“order office” that M 


apital 
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lling all of its lowa City store’s 
- to the First Capital National Bank 
wa City. Both deals have 
table to the 
other banks are 
rs admit they are considering an ex- 
on of the plan. 
e equity in 
as shown in Sears balance 
ates that the two participating 
ks today hold around $25,000,000 of 
rchased paper, instead of about $18,- 
1,000 a year earlier. Neither Sears nor 
rd tells how much credit business it is 
ng. But the 
be deduced from the Sears increase 
paper sold, and in Ward’s increase in 
from %65,- 


been so 
participating banks 


eager, and Sears 


instalment accounts 


sheets, 


proportionate increase 


istomers” time paper held, 
000.000 to $82,000,000. 

Both companies proclaim that their 
collection experience on instalment paper 
is better than anticipated, but are chary 
of details. Sears admits a credit loss well 
on total credit sales, lower on 

which represent by far the 


under 1% 
hard lines 
greatest share of this business. The soft 
lines are less than 40% of the increase 
shown during Sears’ first full year of $10- 
all-commodity credit terms. 
overall 


minimum 
{nother indication of the low 
credit loss is that during the year the dis- 
count rate on time paper sold to banks 
fell to a fraction above what the firm 
would have to pay on commercial paper 
or open-credit banking lines 


That New White Flour 


Vitamin enthusiasts acclaim 
milling process that retains wheat 
germs, but millers are doubtful. 


MopeERN MILLING METHODS turn out 
what you might call a eunuch flour—one 
from which the wheat germ has been re- 
In current milling practice the 
germ is ground out, and millers claim 
that if it weren’t its oil would cause 
white flour to turn rancid. 

Now millers and bakers are hearing a 
lot about a new white flour which, it is 
claimed, retains the wheat germs with- 
out turning rancid. Excitement 
from the fact that wheat germs contain 
liberal quantities of several of those vi- 


me ved. 


stems 


tamins which scientists insist are neces- 
sary to body growth, and which adver- 
tising managers know are beneficial to 
sales growth. 

Inventor and licensor of the new mill- 
ng process is Morris Mills, of Morris, 
Il. The company has the backing 
of a legion of food faddists headed 
by Publisher Bernarr Macfadden, in 
whose Physical Culture products of the 
new germ flour have been advertised. 
But the big millers haven’t taken to the 
process, They've visited the experimental 
Morris mill, on invitation, but they 
ren’t 100% sold by a long shot. 

In standard milling operations, wheat 

empered with water so that in passing 


through the rollers the berry does not 


immediately shatter, but goes through 
a series of “breaks”, becoming finer with 
each. At the first or second break, the 
germ flattens and drops out with the 
middlings or bran 

Morris Mills says that its method is 
to dehydrate and 
such a way that the 


wheat in 
instead of 
flattening and dropping out between the 


aerate the 
germ, 


rollers, is pulverized fine enough to pass 
through the final screens. Thus, says 
Morris, all the vitamins of the 
germ oil are plus the 


wheat flavor—which is described in ad- 


wheat- 
retained, natural 
vertisements for Burry’s graham wafer 
Flaix, the first cracker to be made from 
Morris Mills flour, as “that new honey- 
nut flavor”. 


Vills Want More Evidence 


Half a dozen good-sized bakers are 
now using the germ flour, but appar 
ently Morris Mills has done a better job 
in selling bread-bakers on the idea than 
it has in selling the milling industry 
Several well-known bakeries are reported 
holding back simply flour 
is unavailable from their regular milling 
Recently, the Knappen 
Mill, a small company in Augusta, Mich., 
was licensed to the Morris process. But 
the big mills want further proof that 


because the 


connections. 


(a) the germ is retained without danger | 


of rancidity, and (b) that the public is 
really interested. They point to the 
statement of Dr. Oscar Skovholt, re- 
search director for Quality Bakers of 
America, 
and that most of the vitamins are in 
the bran. For that 
Skovholt, if you want to take vitamins 
via_ bread, 
wheat. 


you'll have to eat 


For Men Who Move 


Transferred Executives Guild 
guides business migrant to new 
home, sells the one he is leaving. 


A BLONDE, young business woman has 
come to the rescue of the migratory ex- 
ecutive—the 
transferred from the Boston district to 
headquarters in Chicago, or from St. 


Louis to New York. Invariably the first 


problem that confronts such an executive 
is finding a new home; not infrequently 
he wants to sell one home and buy an- 
other 
whacking loss. 

It was Miss Doris Carley, head of Car 
ley Realty in West Newton, Mass., who 
decided something ought to be done. The 
result is Transferred Executives Guild, 
which works this way: 

Mr. X, who is being transferred, goes 
to the nearest real estate office affiliated 
with the Guild. He receives a letter which 
introduces him to an affiliated firm in the 


immediately without 


that the germ represents only | 
10% of the vitamins in the wheat berry | 


reason, says Dr. | 


Ww hole | 


fellow who suddenly gets | 


taking a 


PIONEERS 


IN 
ond 


To Lower 
Handling Costs 
in INDUSTRY 


More than 17 different types of con- 
veying equipment are available in the 
Standard Conveyor line — yet this 
organization is ready and glad to de- 
sign new and special equipment for 
any handling problem that requires it. 


Since its organization in 1906, Standard 
Conveyor Company has pioneered 
many developments in handling equip- 
ment. And we will continue the pio- 
neering spirit — the ceaseless search 
for the new and better — to lower 
handling costs for industry. 


An experience record of 34 years plus 
&@ progressive attitude in the creation 
of new equipment to meet new needs 
— these are two important reasons 
why this organization is well qualified 
to aid you on any problem of con- 
veyors and conveying methods. 


Send for “Conveyors by Standard” — 
an informative booklet to every execu- 
tive concerned with material and pro- 
duct handling. 


STANDARD CONVEYOR COMPANY 
General Offices: North St. Paul, Minn. 


B) landard_ 


CONVEYORS 


OF VALUE 





THE STANDARD 





TO THE EXECUTIVE 
WHO HAS THE PROBLEM 
OF LOANS TO EMPLOYES 


\ HEN an employe comes to you for a 

loan, you want to help him. For his 
own sake—and because a worker who's wor 
ried by bills can’t do his best work. Yet your 
company probably feels that it can't attempt 
to finance the emergency needs of ail your 
employes—that such a task should properly 
be undertaken by a lending organization. 


Where wage earners may borrow 
What service should this organization pro- 
vide? How should it operate? Answers to 
these questions have been given by the Rus- 
sell Sage Foundation, an impartial fact-find- 
ing organization. The recommendations of 
the Foundation are embodied in the legisla- 
tion of almost every state with a small loan 
law. Twenty-seven states have passed such 
legislation. In these states Household Fi- 
nance service provides an opportunity for 
the wage worker to borrow cash for emer- 
gencies on terms he can readily meet. - 

\t Household Finance responsible work- 
ers can borrow $20 to $300 on their character 
and earning ability—in a simple private 
transaction. No endorser or bankable collat- 
eral is needed. No wage assignment is taken. 

Borrowers repay their loans in monthly 
installments which average less than 8° of 
their monthly income. Thus they can get 
out of debt without sacrifice of living stand- 
ards. Below are some typical loan plans. 
Each borrower may choose the plan which 
best fits his needs and purse. 

\amounT| AMOUNT PAID BACK EACH MONTH | 
| OF Including All Charges 

CASH 2 6 12 16 20 


j mos. mos. mos. mos. 
; Lean loan _toan— loan ; loan 








< $ 10.38 |$ 3.63 |$ 1.95 
§ 25.94 9.08 4.87 
100 51.88 | 1815] 9.75 
150 77.82 | 27.23 | 14.62 


$ 6.41 
9.62 


$ 7.66 

11.49 
12.83 
16.04 
19.24 


15.32 
19.15 
22.98 


36.31 
45.39 
54.46 


200 103.77 
250 129.71 
} 300 | 155.65 
\bove payments figured at 2°,‘ 
} and based on prompt payment are in effect in 
|} New York and ten other states. Due to local 
| conditions, rates elsewhere vary slightly 




















® per month 








Families learn money management 


Last year Household made over 800,000 
loans to families faced with emergency money 
problems. To these borrowers Household also 
gave help in money management and better 
buymanship, showed them how to get more 
out of limited incomes. Household’s book- 
lets developed for this work are now used in 
hundreds of schools and colleges. 

Wouldn't you like to know more about 
this service for your employes? The coupon 
will bring further information. No obligation! 


HOUSEHOLD FINANCE 


CORPORATION and Subsidiaries 
Headquarters: 919 N. Michigan Ave., Chicago 
* Doctor of Family Finances” 
one of America's leading family finance organ- 
izations, with 279 branches in 182 cities 
sss e ewe ee ese ewe ese eee ee Be ee BS 
HouskHoLp FINaNce Corporation, Dept. BW-C-2 

919 N. Michigan Ave., Chicago, III 


Please tell me more about your loan service for 
wage earners— without obligation. 


Address 








moving. On his ar- 
office, he 
is promptly shown 


city to w hich he is 
rival at the 
the house he wants, 
several which have been vacated by simi- 
larly transferred executives. 

Having found the house, Mr. X leases 
it, paying carrying charges and agreeing 
to buy it when (and not until) his former 
Procedure, varies 
according to financing plans, 
and other details. 

Sometimes a direct exchange of homes 
results. In the case of an executive re- 
cently moved from Boston to New York, 
a West Newton Hill (Mass.) home was 
swapped for one in Montclair, N. J. 

The idea is little more than two years 
old, but more than 500 executives repre- 
senting 370 companies are reported to 
have availed themselves of the Guild's 
services. Brokers affiliated with the Guild 
can now be found in 120 cities of more 
than 100,000 population and their resi- 
dential suburbs. In lining up these cor- 
respondents, Miss Carley and her 
ciate, William Guild, have been aided by 
recommendations of local chambers of 
commerce. 

As yet no effort has been made to en- 
list active cooperation of the employing 
firms. That will be the next step. The 
Guild has had numerous inquiries from 
firms impressed by the possibilities. Spon- 
sors of the plan say relations with in- 
dividual clients have been so satisfactory 


second describes 


home is sold. of course, 


mortgages, 


asso- 


that there is already a repeat business of 
28% resulting from word-of-mouth 
recommendations. 


Sturges Plan Dies 


Federal Administrator cred- 
ited with delivering final blow to 
liquor industry compact. 


Tue Sturces compact for self-control of 
the liquor industry is dead even if it does 
refuse to lie down. Capt. W. S. Alex- 
ander, Federal Alcohol Administrator, is 
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credited with giving the much-ba 

proposal its final blow 
Dr. Wesley A. Sturg 

Distilled Spirits Institute, 


it would provide a 


head 
develop 
plan, hoping 
tive to marketing abuses which 
ened to provoke a real dry drive 
Oct28'3:! 
among 


It is an open secret 
Schenley and Sea 
Institut 
posed the drastic penalties provid 
revision of the compact (BW—Fel 
p18) was submitted to the Inst 
board in New York on Thursday « 
week. The vote was to defer act 
polite way of saying: “Rest in pea 


i plo). 
others 
powerful members of the 


Confer on Law Enforcement 
While a special compact commiutt 
the Institute preparing its 
mendations, distillers, the 
members of the Institute, 
moned to Washington by Capt. 
“law enf 


was 
seven 


were 


ander for a conference on 
ment.” Dr. Sturges pointedly was 1 
vited. Capt. Alexander has fumed a 
implication in the Sturges proposal, 
the FAA has not been doing a 
job. 

During the Institute’s New York 
ing to consider the compact, Capt. A 
ander arrived in town, held another 
ing with leading distillers. They 
the FAA proposal: That 25 or 3! 
ecutives representing all branches of 
industry be formed into a committ 
cooperate with FAA, emphasis being 
unfair trade practices. The harassed 
tillers agreed to consider the prop 
Anticipating final disagreement on 
Sturges plan, they hoped to sav 
with the public by yessing the Adn 
trator. The industry understands 
Capt. Alexander’s program calls for « 


ing discriminatory discounts, rebates, ; 


ing out of excess samples, and sin 


questionable sales devices. Another mee! 


ing on the subject will be held early 
month. 
In staving off the Sturges plan, the 











Doris Carley, real estate agent, who founde: 
the Transferred Executives Guild, keeps a pic 
ture file of properties likely to suit business ex- 


ecutives transferred to her part of the country. 
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ORE Don Juans of the manufactur- 
M ing game are eyeing the rich rural 
market today than ever before. And 
they're right! More retail purchases 
are being made by people living in 
towns under 10,000 and on farms, than 
in all the big cities put together! In fact, 
the needs of agricultural communities 
account for 40¢ of each national dollar 
spent at retail. 

What’s more, there are special selling 
advantages in this specialized market. 
Here you don’t find buyers calloused 
by too much competition. Here your 
reception is warm, your response eager. 
And here a single magazine covers the 
cream of the entire field ...a job no 
combined group of general publications 
can do. 

So woo ’em on their own front stoop 
through Country Gentleman, their own 
specialized business paper. For in two- 
million Grade ‘A’ homes, homes 
that match any others in the nation by 
any yardstick you can devise, Country 
Gentleman is so much a member of the 
family that all other publications auto- 
matically become merely week-end 
tourists by comparison. Like to try it? 


NO IDEA BACKED BY ITS PAGES 
HAS EVER FAILED TO GET ACTION 
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tillers may catch their collective tail in 
a crack, Capt. Alexander has repeatedly 
asked Congress for greater powers and 
more money to enable FAA to tighten its 
controls. There are disturbing rumors 
that the President plans to reorganize 
the FAA, parceling its functions among 
the Alcohol Tax Unit, Food and Drug 
Administration, Federal Trade Commis- 
sion. Questions now are: 

(1) Have the distillers, by agreeing to 
consider Capt. Alexander’s move for “bet- 
ter law enforcement,” in effect backed 
his demand for wider FAA powers? 

(2) Should federal regulation assume 
ominous implications, what self-control 
plan can the industry offer as an alterna 
tive? 

No pallid compromise on the Sturges 
compact is going to fool Capt. Alex- 
ander. Even would it fool Dr. 
Sturges, who has indicated that he feels 
so strongly the necessity for his plan 
that he would resign if it failed of adop- 
tion. Should Dr. Sturges take a walk, 
the industry will have a lot more em- 
barrassing questions to answer. 


less 


No More Coconuts 


Federal court restrains 
Kansas City, Kan., and Union 
Pacific in terminal fight. 


A coconut, in the argot of trade, is a 
rebate, a bonus, or perhaps an unsecured 
loan. In the battle of the two Kansas 
Cities over terminal facilities (BW—Dec 
16°39,p20) the new municipal food ter- 
minal on the Kansas side has been 
dubbed the “Coconut Grove.” Reason: 
Inducements have been held out freely to 
lure produce men from Kansas City, Mo. 

The Supreme Court of Kansas ruled, in 
effect, last December (BW—Dec30'39, 
pi2) that the coconuts—rent rebates, 
bonuses—were O.K., and that Kansas 
City, Kan., was free to attract business 
as it willed. 

The Interstate Commerce Commission 
got interested, sued in federal court for a 
temporary injunction. Kansas City, Mo., 
and four railroads having a stake in keep- 
ing the produce in Missouri—the Santa 
Fe, Missouri Pacific, Rock Island, and 
Burlington—joined the ICC as _ inter- 
venors. 


Freight Revenue at Stake 


This week the court temporarily re- 
strained Kansas City, Kan., Union Pa- 


4 
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Labor Fight May Benefit Builders 


C. I. O. seeks recognition of N. Y. contractors 
by underbidding A. F. L. contracts. Federation counters 
with offer of standard wages in small-home field. 


CRAFT UNIONISM vs. industrial unionism 

the concepts that split the American 
Federation of Labor—last week threat- 
ened to tie up New York’s construction 
industry in such a way that the building 
industry throughout the United States 
may eventually feel the effects of the 
battle. 

The fight started last week when 
C.1.0.’s United Construction Workers’ 
Organizing Committee appeared before 
the New York Building Trades Employ- 





Shoe Wage Minimum 


Harris 4 Ewing 


Wage-Hour Administrator Col. 
Philip B. Fleming (right), last week 
signed an order guaranteeing a 35¢- 
minimum wage to shoe 
workers (with the full approval of 
Msgr. Francis J. Haas, left, chairman 
of the committee which investigated 


the industry). The shoe industry is 


an-hour 


ers’ Association and offered standard 
tracts to city contractors—at lower 

scales than those guaranteed in ex 
A.F.L. trade The All 
Building Trades and Construction ¢ 
offering 


contracts, 
cil countered by small 
builders a contract based on an indu 
wage scale—that is, the same wage 
all skilled workers—rather than its | 
tional craft scale, whereby painters 
example, get more than electricians 

Some contractors have long been 
satisfied with the strict trades cont 
which A.F.L. insists upon: separate « 
tracts with each craft and no work 
one trade permitted to take on the 
of another trade 

They have protested against this t 
of contract ever since Samuel Gon 
formed the A.F.L., and point out 
the craft contracts hamper construct 
activity materially. They cite insta: 
when only pipe-fitters were allowed 
unload pipe from trucks, while the d: 
and his helper—members of another er 
union—sat by and watched. And man 
of them also feel that such wages 
New York as $12 a day for electri« 
and $15.40 a day @or structural house- 
smiths are so high as to curtail activit 


C.L.O. Gives Chance to Cut Costs 
The C.1L.0., out for as many member 


as it can get, as well as recognition in t 
building industry, has offered New ¥ 
contractors (1) a flat wage of $9 
mechanics (compared with the A.F.L 
Scale of from $11 to $15, $6 for helpers 
and $5 for common labor); (2) freed 
from strikes and jurisdictional disput 
(by allowing employers to transfer w: 
ers from one skilled occupation to ; 
other if the worker is skilled in b 
jobs); (3) arbitration of disputes; (+4) 
interference with the use of materials, 


the fifth to get one of these orders. 
The order affects about 60,000 shoe 
workers—most of them in the New 
England ana St. Louis areas. New 
England manufacturers 
proved the raise, but St. Louis manu- 
facturers threaten to fight the order 
to the Supreme Court for a test on 
the constitutionality of the Wages 
and Hours Act. 


Nes 


gardless of whether they are union mace: 
and (5) an eight-hour day (as « 
pared to the A.F.L. six- and seven-! 
days for many workers) . 

C.L.0. leaders, in offering the contra 
to the employers, claimed they would Unens 
duce labor costs as much as 15%. 

Spokesmen for the employers’ asso: 
tion lukewarm toward the C.1‘ 
proposal. They declared that so far th 
are only 12 C.1.0. locals in New 


cifie Railroad (which leased all the new 
terminal’s trackage), and 30 produce 
dealers from entering into an alleged rent 
rebate conspiracy. The court pointed to up 4a 
the Elkins Act, which bans inducements mate! 
to interstate shippers. Hearings on a 
permanent injunction will start soon. 

Santa Fe alone would lose some 8600,- 
000 freight revenue annually if the new 
terminal became the one big produce cen- 
ter of Greater Kansas City . 


have ap- 


were 





ss Week - March 30, 1940 


it until more building workers | 
C.1L.O. they can’t do business 
also intimated that since the 
g industry itself is organized on a 
isis, the C.L.O. industrial contracts 
as appealing as the craft agree- 
although savings in labor costs 
“ welcome. 
they left the door wide open for 
«s later by indicating that as soon 
C10 
ith an eve to agreements 
while, the U.C.W.O.C. announced 


has signed its first actual agree 


is strong enough, they'll 


in the heavy construction field 
ree highway contractors in Penn- 
a The contracts provide (l) a 
shop, except that the contractors 
re any men they choose if the em 
2 the 


ff: (8) that men may be assigned 


will join the union; 
job; (4) that materials may be 
ised from any source 
L.’s departure from craft contracts 
small-home field calls for contracts | 
skilled | 
inics, $5 a day for helpers, and less 
anual labor. This, the A.F.L hopes, 
side-track the C.1.O. from stepping 
the private residence field, which 


wanteeing wages of 89 for 


remained unorganized for a long 
e. The federation also hopes to sign 

good many of the unorganized 
rkers engaged in building residences 


If the A.F.LL 





plan is successful, the 
ms to put it into operation throughout | 


e United States 


Employers Hope for Savings 


Leaders of both sides eved each other 
elligerently, and called each other | 
nes: “It’s a ‘fink’ proposition | 
em to stern,” said the A.F.L. of the 
CIO. proposal. “No use in affiliating | 
people who pursue the activities 
hich the Thurman Arnold investigation | 
is uncovered,” said the C.1.O. when | 
sked about the possibility of the two | 
ups getting together 
But employers, their eye on a report 
from the New York State Department of 
Labor which recorded a decrease of 6.3% 
onstruction employment in February 
from January, with a drop of 11.6°% in 
mstruction payrolls and 13.39% in man 
irs, sat back and held a pat hand 
ping that whichever group wins they 


profit from lower construction costs 


1 more building activity. 


Nest Egg for 50,000 


I.H.C. retirement plan sets 
up accounts in which company 
matches percentage of savings. 


' ; 
\NEMPLOYMENT BENEFITS and_ retire 


income to everybody of three | 


service below the management 


Labor and Vas agement 


WE'VE STREAMLINED EVEN THE POSTS! 


@ For years fence posts have been merely 
adaptations of structural shapes used also 
for other purposes. Now Page has devel- 
oped a post exclusively for chain link 
fence — the winged channel post, provid- 
ing greater strength and longer life. Prop- 
erly erected on these posts, your Page 
Fence is up to stay. Each of the 97 fac- 


A PRODUCT OF PAGE STEEL & WIRE DIVISION— AMERICAN CHAIN & CABLE COMPANY, INC. 


tory-trained Page distributors and erectors 
in 97 cities is a local, responsible business 
man from whom you get expert advice 
and workmanship. Write to PAGE FENCE 
ASSOCIATION, Bridgeport, Conn., Atlonto, 
Chicago, New York, Pittsburgh or San 
Francisco for book, “Fence Facts, and 


name of nearest representative 


—-#trmertcas Hirst Wire Fence — Stnce 1883 


eee If you had to wear them... 


_ one of the Respirators 
you supply to your men. 
Wear it at your desk for a day. 
You'll soon realize how one 
that’s hard to breathe through 
can slow you down. If 
the men in your plant 


— 


w 


RESPIRATORS 


GOGGLES 
HELMETS 
GAS MASK 


Stvle 400 Resp 
rator shoun in illus- 


exe 
ye 


have to wear Respirators that 
are improperly designed, your 
production and men will suffer. 
WILLSON has been a leader 
for years in the designing and 
developing of Respira- 
tors and maintains one of 
the best equipped labor- 
atories in the country for 
scientific research and 
testing. Why not let WILL- 
SON Safety Service check 
your safety equipmentand 


" problems? No obligation. 


tration is only one of 
many different types of 
Willson Respirators ap 
proved by The U.S. Bureau 
of Mines for industrial ux 


are given to more than 450,000 
ican and Canadian employees of 


ational Harvester Co. by a new 
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Even a drop of oil must keep its face clean 

















Your auto runs on wheels. Also on gaso- 
line. And most certainly on oil! For the first 
requisite of your car, as of almost any ne 
machine, is the lubricant. And just as surel 
the first duty of the lubricant is to keep its 
face clean, The moment it becomes dirty, that 
dirt starts raising hob with your engine 

When you think of cleanliness in oil, you 
usually think of Purolator, the widely-known 
oil filter which you'll find in every fourth 
car that comes off the assembly line. Says 
Purolator: “Every Purolator Oil Filter re- 
moves dirt, dust, sludge an d abrasives from 
motor oil, and keeps it visibly clean.” 

And, what about Purolator’s own face? 
It's a clean, bright, beautiful Sherwin- 
Williams Lacquer finish! Let Purolator tell 
you why: “Sherwin-Williams furnished the 
best orange, black, ivory and red lacquer at 
the lowest cost per finished unit. The lacquer 
must spray freely, give good, level coats 
without a ‘drying edge’ for completely satis- 
factory hiding of the metal and uniform 
color. Chipping of lacquer is overcome and 
higher resistance to gas and oil hz as Te sulted 
from Sherwin-Williams lacquers. 

We ve mentioned color in these columns 
before — and will again. Purolator beli: ves 
in color —the newest models for Chrysler’s 
Motor Parts Division, for instance, have had 
the beauty treatment of a gloss ivory base, 
a gloss red top. In fact, Purolator’s use of 
color has, as they say, “Made it necessary 
for Purolator to run 24 hours a day to take 
care of the increased business!” 

Beauty treatments are probably more im- 
portant to your product's future career than 
vou think—even though what you make may 
be placed “under the hood,” as is Purolator! 
Sherwin-Williams engineers, research and 
color experts have endless proof of the im- 
portance of a good first impression and last- 
ing protection of that impression. We'd like 
to prove it to you... help you to better 
sales through brighter finishes. Write The 
Sherwin-Williams Co., Cleveland, Ohio. 
No obligation. 





SHERWIN- 
WILLIAMS 


InpusTRIAL F. INISHES | 





plan announced this week. The set-up 
differs from other firms’ plans in several 
ways, chiefly in its shifting emphasis 
from unemployment benefits during the 
earlier years of service—when the work- 
er’s lay-off hazard is greatest—to build- 
ing retirement income in his later years 
on the payroll. 

The three-year employee may volun- 
tarily save in a special account created 
for him—in such manner that it is not 
subject to mishap if the company should 
suffer financially—from 1% to 10% of 

Up to a maximum of 5% thus 
the company matches half his 
savings and his account draws interest 
on all money in it. Also, in any year 
when profits exceed $19,000,000 (%3 per 
common _ stock the company 
sweetens the employees’ pot with 25% 
of the excess, pro-rated to each em- 
ployee’s earnings, no matter whether he 
is a saver under the plan. Employees of 
more than service but 
than three years may deposit under the 
plan and receive interest, but no match- 
ing credits or profit-sharing. Investment 
against any likeli- 
the individual’s 


his pay. 
saved, 


share) , 


one year’s less 


restrictions provide 
hood of shrinkage in 
savings. 


The Chances for Share in Profits 


Advance estimates are that 
ployees will save enough to make the 
company contribute $1,000,000 annually 
in matching credits and interest. The 
farm machinery business is notoriously 
up and down with general conditions, 
but experience of the past 20 years indi- 
cates there should be some profit-sharing 


the em- 


| in three out of seven years, at an annual 


average cost around 3% on payroll. 
When a participating employee is laid 
off or works short time, he may apply 
for money from his account to bring up 
his pay to 60% of his normal earnings; 
any outside earnings or government pay- 
ments are figured in before he can dip 
into the fund. Two-thirds of this un- 
employment compensation from the fund 
will from the man’s matched 
savings and one-third from the com- 
pany’s matching payments. After this 
money is exhausted, the profit-sharing 
credits in his fund will next be used up. 
Thereafter, the unemployment pay comes 
out of any other money remaining to his 
credit. All such withdrawals are without 


penalty. 


come 


Annuities on Retirement 

When an employee retires, he receives 
the entire amount standing to his credit 
in the form of annuities. Other forms of 
settlement may be made by mutual 
agreement. 

Any employee may withdraw his un- 
savings at any time without 
penalty. He may withdraw his matched 
savings, also, but by so doing forfeits 
to the other employees remaining in the 
fund the company-contributed credits 
on the sum withdrawn, unless with- 


matched 
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drawal is for unemployment 
ment. He 
50% of his profit-sharing cI 
may not withdraw the other 5 


may withdraw at 


for unemployment, retirement, 
wise leaving the company. 

If an employee resigns or is « 
for cause before retirement ag 
ceives all of his savings and p 
ing credits, but forfeits to 
participating employees all 
credits on his savings. If his en 
is terminated because of lack 
or a physical disability, he re 
entire amount in his account, 
forfeiture. If he 


entire account is payable 


dies in ser 


to his 


Red Caps on Fixed Pa 


Now that they have it. son 
are wary of Illinois Central's coy 
cession to Wage-Hour Law. 


RAILROAD HOURS—but not w: 
exempted from the Fair Labor Si 
Act. Whether or not spurred o1 
redcaps’ union, the Wage-Hour A 
istration has been bearing dow: 
roads to pay red caps at least 
hour in wages instead of the « 
customary guarantee to piece 
deficit in tips to equal S0¢ 
hourly earnings. 

Last week the Illinois Central 
the possibility that this practice 1 
held to violate the law and n 
road liable for back pay if tips s 
ruled not part of compensation, «i: 
pacify the United Transport Ser 
ployees of America (the redcaps’ 
and the authorities at one stroke 
same the road hoped to 
anti-tippers. On April 1 LC. red 
go on wages of 30¢ an hour. But 
piece handled = the 
must attach a numbered claim cl 
collect a dime to be turned in to t 
pany—with free service to passens 
able either to carry their own bag 
pay for help. 

Will They Keep “Initiative”? 

Actually, 
boys admitted averaging $3.25 a. 
asked for make-up money 
suspected a minimum of 


time 


of baggage 


under the former p 
rarely 
bosses 
maximum of $9 for a real hustler 

the new plan, anything the travel 
above 10¢ per piece will be the rm 
The crucial questions are 
hustle as cheerily as 


gravy. W 


the boys 
And will passengers drop their sta 
to 10¢ per bag instead of giving th: 
two bits for one or two bags? 5 
the red caps are apprehensive. 
admits it, but it is just possil 

the railroad hopes the union will a 
Wage-Hour Administration to ta 
the heat and let the tips fall wher 
may. 


Cincinnati red caps have been 










‘ 
at. 

: 
ral’s con 
iw. 
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hat similar plan for some months, 


y like it. Chicago Municipal Ai 


sa 

d caps last winter went on straight 
vag were practically isolated from tips 
Air avelers now claim bags move too 
from plane to airport bus 


Peace in Chicago? 
a hope for 


CHICAGOANS saw peace he 


tween the Chicago Newspaper Guild and 


the Chicago Herald-American last week 
when it leaked out of negotiators’ meet 
gs that they have gotten farther with 


their considerations than heretofore be 
fore meeting the kind of that 
as kept the strike going y for 16 months 


impasse 


Sut a big stumbling block in negotia- 
tions is the fact that since the strike was 
ficially called on Dec. 5, 1938, against 


e Chicago Evening American and the 


Herald & Examiner, those two papers 
ave been merged—which means fewer 


bs for the men who walked out. 


Raised 
will go 
wage of 20¢ to table 
all other workers 
er June state Labor 
Department following a recommendation 
e Restaurant Minimum Wage Board. 
affect 
0 women and minor workers, provides 
» that 
eive meals and uniforms or, 


Restaurant Wages 
New York 
a basic 


restaurant workers 
hourly 
iitresses and 30¢ to 


38 by order of the 


The order, which will about 50,- 


women and minors are to re- 
if meals are 
an additional 6¢ an hour. 
to be deducted from the 


according to the department, 


rt prov ided, 
lips are not 
ih wage, 
ind the rate is to apply for workweeks of 
rom 24 to pay for 
iorter or longer periods. The 


5 hrs. with higher 
minimum 
ll not be uniform throughout the state 
about 21 months after the deadline, 
since employers outside New York City 
ire allowed that period for adjustment on 
the higher wage basis. 


Milkmen Must Pay 
Tae Milk Wagon Drivers’ Union of New 


York took what may be a hard blow in 


the pocket book when an impartial 
hairman, named under terms of the 
inion’s prevailing contract with metro- 
politan milk companies, ordered the 


inion to pay all damages incurred by 

the Sheffield Farms Co. during a one-day 

strike in February. 
The amount of the damages was not 


by the 
actual 


set, but was called “consequential” 
chairman. Determination of the 
amount awaits hearings on a bill of par- 
ilars. Basic cause of the strike was a 
on complaint that three platform men 
had been discharged because they re- 
fused to stack milk containers to a height 
considered injurious to their health. The 
chairman ruled out this complaint, but 
ordered reinstatement of the three men. 
Both sides declared they would abide by 
decision. 
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with “Feletalk Cou . a 4 


REG US PAT OFF 


Say Carter, Rice & Company Right, 
Large Boston Paper Distributors y eementerer ts 


Teletalk at 
Carte--Rice In- 
ventory Desk. 


The problem facing Carter, Rice & Company after mov- 
ing to larger quarters was to reduce the load on the 
switchboard due to inside telephone calls and to save 
the time of the stockmen on the various floors who were 
required to drop all of their work when the ‘phone rang. 
Previously this company had tried out a few intercom- 
munication systems and the possibilities of an elaborate 
system were fully considered. 

It was decided that an amplified intercommunication 
system was necessary, each being able to call the other 
with the sub-stations being able to call certain of the 
a from remote locations without dropping their 
work, 







Teletalk was found to be the one intercommunication Above, Deliveries are sveeded up with Mod 2A 
system that fully suited the complex requirements. Teletalk in Shipping Room. 
Find out how Teletalk is adaptable to your needs—learn _ 





about its flexibility and efficiency—get the facts on how 
it helps speed up operations and why it is an important 
factor in cutting costs. Teletalk is available in capacities 
from five to twenty-four stations. 

Refer to Sweet's Catalog File or let a Teletalk dis- 
tributor or dealer demonstrate Teletalk features—see 
why users like Carter, Rice & Company say ‘‘extremely 
well satisfied.”’ 


Teletalk pesmi the combination of Intercommunication, 
Paging, Signalling, and Sound Distribution in one com- 
pact system. 


FIFTH FLOOR 























Licensed by Flectrical Research Products, I* under 
i S. Paten f American Telephone and lelegraph wveuToar Oreck 
Company and Western Electric Company, 1 ncor poraied Desa MER 









SHIPPING 
ROOM 


BASEMENT 











WEBSTER ELECTRIC COMPANY 

Racine, Wisconsin, U.S.A. Established 1909 

Export Department: 100 Varick Street, New York City 
Cable Address: “ARLAB”, New York City 


Webster Electric 


"Where eeety is a mt eeencteme and Fair Dealing an Obligation” 


WER AMPLIFIER AWE PUNE 








The Carter-Rice Teletalk System 
speeds operation on five floors, 
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Original plant at Pem- 
berwick, Conn., near 
Port Chester, N. Y.;and 
present plants at Port 
Chester, N.Y., Rock 
Falls, Ill., and Cora- 
opolis, Pa. 


Almost a century of experience devoted 
solely to the advancement and manufacture 
of bolts, nuts and threaded fastenings. 


Industry has seen many changes, and with 
these changes R B & W has continued to 
pioneer a quality product through newer ma- 
terials, improved production methods, more 
skillful workmanship, higher standards of 
accuracy, finer finish. 

Thus, pride of age goes hand in hand with 
pride in advancement of American industry 
and the constant development of better 
R B & W products. 


In 1940—our 95th Anniversary—we will con- 
tinue to help designers and engineers solve the 
ever-changing problems of threaded fastenings 
for those who want a broad and tested back- 
ground of engineering experience, quality- 
manufacture, and satisfactory service. 


RUSSELL, BURDSALL & WARD 


BOLT AND NUT COMPANY 


PORT CHESTER! N.Y ROCK FALLS. ILL CORAOPOLIS, PA 
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Chain Tax Revers]? 
Supreme Court's New Dey 


appointees make gross sal; ~ },, 
still a threat. 


Tue Roosevelt APPOINTEES t 
preme Court threw a new 
chain stores this week. In a split 
with Justices Hughes, Stone, a 
erts dissenting—the high court b 
edly hinted that it may now lx 
to reconsider the supposed un 
tionality of graduated chain sto 
based on gross receipts 
Since its famous decision in 198 
ing the Indiana law, which beea 
precedent for most subsequent 
taxes, the Supreme Court has 
record in favor of taxes graduate: 
ing to the number of stores in , 
But just as surely it has been opp 
graduated taxes based on gross 
In 1935, the justices knocked out h 
tucky tax which ranged from 1/2 
sales of $400,000 or less to 1' 
of over a million, calling it a dé 
the 14th Amendment’s equal pri 
provision. Thus cued, lower court 
similar taxes in Iowa, Florida, ar 
consin, and the Supreme Court rise 
affirmed the decisions or denied brai 
Similar laws, furthermore, were | 
out in New Mexico, Vermont, and S 
Dakota without appeals ever 
made. 


They Want Their Money Back 
This week the Supreme Court + 

a Minnesota gross receipts law w 

been defunct since July, 1937, an 

had been ruled unconstitutiona 

county district court and the Mir 

Supreme Court. Reason for want 


| clarify the status of a dead law 
| sixteen chain organizations are t 


in a test case brought by Nation 
Co.—to get back what they pa 
state under the law. Through 193¢ 
chains paid $1,167,000 under protes' 


| they want that returned plus int 


$252,000 
The Supreme Court did not 

the constitutionality of the Mi 
law this week. What it did was to r 
the case involving National Tea ¢ 
to the Minnesota Supreme Cou 
the grounds that it isn’t clear 
the state court’s decision against | 
was based primarily on questions 


eral or of state law. 


Was Decision Based on U. S. Lac: 


Justice Douglas, delivering the 
ity opinion, said that if the stats 
invalidated the tax because it 
the state constitution, the feder 
preme Court would have no po 


review: but if the decision rested « 
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grounds, the high court would have 
Chief Justice Hughes and 
dissenters took the 


power 
other 
the state court 
ed on the Minnesota 
ch says that “taxes shall be uniform 


constitution 


the same class of subjects.” 


position | 


invalidation was | 


Regardless of technicalities, the signifi- | 


thing to some observers was 
Roosevelt 


mind may be 


cant 
the new majority 
that its open 
subject. 

But the fact is that even if the Su- 
preme Court eventually reviews the case 
—which will happen only if the 


court makes clear that its original deci- 


state 
sion was based on federal law—the high 
court could okay part of the law without 
The Min 


ranging from 


reversing its former position 
nesota law levied a tax 
1/20% on the first $100,000 of 
store gross sales up to 1° on $1,000,000 
[The high court could okay the first 
bracket of the tax which took 1/200 
from all retailers, but outlaw the scaling 


chain 


upward. That would be in accord with 


previous decisions, notably in the Florida 


chain tax case. 


Hosiery Price War 


Slashing follows vear of 
rises. 


branded lines resist squeeze. 


YEAR of continuous 
jlowing advances in raw silk, Gotham 
Silk Hosiery Co. started free-for-all 
slashing in the silk stocking industry two 

Thriftee 
lisle-topped hose to 69¢ a pair 
(BW—Mar22' 40.45 Early this 
week a first class price war opened when 
Kavser & Co. 


55¢ to $1.25 a dozen wholesale on 


AFTER A price rises, 


veeks ago when it brought its 
, dow! 
retail 
announced cuts ranging 
its branded line, meeting Gotham’s bot- 
tom price, and Van Raalte slashed to a 
low of 89¢. The 69¢ price of Gotham and 
Kayser undercuts by a full 10¢ the lowest 
price ever previously quoted on a nation- 
ally advertised silk com- 


stocking and 


with a $1.00 minimum 

after 

Jan ary. 
Big object of the price cuts by na 


pares 


vailed 


that pre- 


the general rise early in 


that | 
] 

indicated | 
on the | 





| 
| 


Makers of private and un- | 
] 


tional manufacturers is to squeeze makers | 


of private and unbranded lines, who have | 


with the 
year. It’s 
omatic in the trade that 
sales of nationally advertised stockings 
lown when the retail price differential 
tween branded and unbranded private 


waxed fat and happy 
during the past 


stocking 


advances 


s widens, up when it narrows. 


Defiance from Rivals 


price 


Phis week, producers and distributors | 


of the iower-priced quality lines served | 


notice that they weren't 
squeezed out of the substantial market 
wy have built. For example: R. H. 


M cy & Co. of New York, world’s largest 


‘ 


going to be | 


| U N D E R W 0 0 D — Typewriter Leader of the World. 


“What are the 
Qualifications 
of a Good 


Secretary?” 


Wi N Miss Charlotte Westberg of 
Minneapolis, Minn., submitted 
her prize-winning paper in the 
Unde rw ood Elliott Fisher contest base d 
on the question, “What Are The Quali 
fications of A Good Sec retary?’ she 
created a word picture of ‘Patty Per- 
fect” as the ideal secretary and en- 


dowed her with all the qualities that 


The 
judges were unanimous in awarding 
the 5 Millionth Standard Office-Size 
Underwood Typewriter to Miss 


such a secretary should possess 


Westberg 

Now, in response to thousands of 
requests from all over the country, we 
have placed ‘‘Patty Perfect” between 
the covers of an interesting little book 
in which Miss Westberg’s entry as 
well as the entries of many who re- 
ceived the Judges’ Honorable Men- 
tion are reproduced. 

Whether you are secretary, typist, 
student, or an executive interested in 
better secretarial performance, you 
will want a copy. Just write asking 
for your free copy of ‘Patty Perfect.” 


Varke f 


And of course it’s understood 
Patty types on an Underwood 


Only on the Underwood does Patty find 
ombination of outstanding typ. 
Dual Touch 


Tuning, 
Sealed Action Frame, C hampion Key 


this 


writer features 


board and Front Controlled Margin 


Stops. No wonder the Underwood is 


the machine of her choice 


Typewriter Division, UNDERWOOD ELLIOTT FISHER 
COMPANY Typewriter {ecounting Machine ‘ 
Va: hines Carbon Paper Ribbons and 
One Park Ave.,.New York . . Sales and Se 

l nderwood Elliott Fisher Speeds the ¥ or 


ye 1946, Underwood bilioit Fisher Company 


Wouldn't you like to read 
f uinning aniweri j 
7 W hat Are li 
ualihcations Of A Good 
Write for tr 


kiet entitied Pa 


cretary 7?” 


fealuring prize 
in recent "S Mill 


a2 ¢c 
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Bakers Acclaim 
New Fleetfold Trays 


OUTSTANDING ACHIEVEMENT this year in 
the bakery packaging field has been the 
introduction of the new Fleetfold trays by 
Sutherland Kalamazoo, 


Mich. 


Paper Company, 


Principal of these infolded 
trays is the fact that they are far sturdier 
than the old-fashioned outfolded packages. 


advantage 


So popular is this new style of container 


that two of the nation’s largest grocery 
chains and many leading bakers have select- 
ed it 


rolls, and sweet goods. Fleetfold trays are 


for merchandising doughnuts, buns, 


made with moistureproof-greaseresisting, 


moistureproof-greaseproof, or non-treated 
stock. After the filling operation, trays are 


wrapped in transparent cellulose film. 


A change in the inner flap construction 
and a new method of glue application are 
responsible for the extra strength of Fleetfold 
packages. Glue is now applied on_ sides 
instead of ends so that sidewalls will not bow 


out. Thus the new trays always run smoothly 


through automatic wrapping machines. Glue 
flaps on the diagonal fold area provide addi- 
tional supports for sidewalls. This means 
that trays are easy to fill because sidewalls 


don't collapse. 


Many Industries Look 
to Sutherland for 
Improvement in Packages 


SuTHertaANnp Paper Company has made 


important packaging contributions 
industry, the meat packing 
vegetable growing industry 
and others. Today, alert bakers look to 


Sutherland for latest developments in pack- 


many 
to the dairy 
industry, the 


ages for baked goods. 


(Advertisement) 


department store. announced, almost 
simultaneously with Kayser, a slash from 
$1.17 to 98¢ in its high quality private 
brand, Crepetex, and corner lingerie 
shops were quick to follow with placards 
in their windows screaming hosiery re- 


ductions 


Vay Have Eye on Nylon 


reason for 
silk 


stockings in a stronger competitive posi- 


A very possible secondary 
the reductions may well be to put 
tion preparatory to the advent of Nylon, 
which is scheduled to begin distribution 
in May 

Silk stocking prices started rising last 
July 
raw silk that got under way more than 
BW Marl 1°39 .p17) There 
were three price rises—the last coming 
this heels of raw 
silk’s 
December. Present drop to $2.90 a lb. on 


silk enables manufacturers of nationally 


following the spectacular boom in 
a vear ago 


January hot on the 


high quotation of $4.65 a Ib. in 


advertised brands to begin what they 


have been hankering to do for a long 


time 
that gets wider and wider during a period 


narrow the retail price differential 


of rapid advances. 


Ham & Eggs Again 
Merchants are victimized by 

tactics used in raising funds for 

Presidential primary fight. 


CALIFORNIA EXECUTIVES viewed with 
weariness last week the reappearance of 
that hardy perennial, the Ham & Eggs 
pension plan. Willis Allen, campaign 
director of the $30 Thursday 
tion, that the 
would enter the May 7 Presidential prim 
aries in the Golden State with an “unin- 
structed” Democratic delegation number- 
ing 44. 

The pension plan 
twice by California voters and its defeat 
last November was by a decisive margin 
In order to appear on the May 7 ballot 
in a group, the delegation will be pledged 
nominally to Allen. 

To raise funds for financing their fight, 
Los Angeles Ham & Eggers 
veloped a high-pressure plan that is pro- 


organiza 


announced scrip-teasers 


has been rejected 


have de- 


viding retailers with headaches. The mer- 
chant is first asked to take advertising 
space in the organization’s publications 
under a scheme by which he receives 
coupons to give to his Ham & Egg cus- 
tomers like trading stamps. With these 
coupons the customers later pay for 
premium merchandise. Coupons are given 
only to persons belonging to the old age 


pension organization 


“Customers” Make Trouble 


If a merchant refuses to cooperate. a 
group of ostensible customers enters his 


store, selects merchandise and, before 


paying, demands coupons. If they're not 
the dump the 


available, “customers” 
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goods on the counter, create a d 


ance, and impede purchases by bo 
customers as much as possible 

Retailers have been rather help! 
tactics so far. They've 


retail transactions is 


der such 
only one way out believe 
coupons in 
tion of the California fair trade 


their Southern California 


trade 


Bure i 


appeal to the courts for relief. 


tion, the Food and Grocery 


— M4 

Psyching the Ads 

It’s BEGINNING TO LOOK as though J. = 
ling Getchell Advertising Ageney 
latter-dav version of the Br 


Phey 


\“ ho set 


up a 


Townsend were the ones 


mem ber) the advertising 


on its ear with 27 mysterious point 


positively the 
BW J 
scofke ‘| 


fundam 


pre evaluating 
power of any given ad 
pr4 Many an 


Townsends’ checklist of 


agency 


but many an agency began using a 
list of its own 
What 


analyst 


Getchell has 
Dr. Ernest Dichter of Vic 
and he’s getting plenty of public ty 
Dichter 
testing: his job is to 


now Is a ys 


doesn't monkey with 
discover t] 
advertising lures for various prox 
He does it by analyzing people 
of their real personalities 
Dichter’s 


lvzing will have its first tangible ex 


Supposedly, Dr psvel 
sion in Plymouth advertising next mx 
Plymouth Is expected to do less br iy 
of its 
singing the song of the open road 


mechanical perfections and 


haps in the style of the wonderful “Ss mat 
West 


Some 


where of Laramie” ad of pop) 


Jordan men poul 
Getchell-Dichter philosophy is ~ 
hell.” Others scoff 


form true, the scoffers will be 


agency 
ness 
Cynies say 

runs 
first to get psychoanalysts of their ow 
to show clients that they keep up 


the world 


Cash Register 


» Haw rey Turner, of Lennen & Mit 


who claims to be the originator of co 
strip advertising, says that kind of adver 
tising showed a 40° increase during Ja 
February, March But 


question is: Can a comic strip ad wh 


uary, and 
annual advertising medal award? ... 
DUSTRIAL ADVANTAGES of Indiana are 
rently featured in the state’s first ad 
tising campaign. Copy is built arour 

slogan. “Indiana, the Center of Ah 
.. BEST PREDICTION a 
the hearings this 
Wright Patman’s chain store “death | 
is that the bill will meet a hostile p 
Not quite as sure (but almost) is 

... THE REI 


Everything” 


beginning week 


one: The bill won't pass 


} 
i 


ERATOR price war seems to have 
Manufacturers’ sales to 
ers were up 55.8% last 
218,250 against 


some fruit. 
month over 


year 140,052. 
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Wet Goods by the Bag 


Liquid-proof Pliofilm sacks 
create stir at Packaging Show, but 
glass men offer own new models. 
Last WEEK, there was a rumor that some 


f 
oO 


reductions to meet the new competition | 


ranging from pickles to automotive cylin- | 


der oil. It was subsequently learned that 
certain minor adjustments were made in 
the 1940 can price schedule at the turn 
of the vear. This, however, was attrib- 
uted to the necessity of bringing certain 
out-of-line prices into harmony with in- 
dustry’s whole price structure. 

This week, if wide and warm comment 
is any criterion, the same liquid-tight 
bags proved to be the big news of 10th 
{nnual Packaging, Packing, and Ship- 
ping Conference and Exposition of the 
{merican Management Association § at 
Hotel Astor, New York, Mar. 26-29 

Liquid-proof bags are made of the 
same sheet rubber hydrochloride, which 
came from the laboratories of Goodyear 
lire & Rubber Co. under the trade name 
of Pliofilm in 1934 and first hit the mar- 
ket in the form of aprons, 
bridge table covers, and refrigerator food 
(BW Appli- 


cations have come along at a great rate, 


raincoats, 


containers dug 26 39.p23) 
intil today over 100 of the process cheese 
manufacturers are shielding their prod- 
ts against oxidation and mold with the 
material Several coffee roasters, popcorn 
poppers, noodle makers, cosmetic com- 
are protecting the fresh- 
Heinz is 


pounders, ete., 
ness of their product with it 
featuring pickles, both sweet and dill, 
packed in their native brine in Pliofilm 
and placed for greater convenience in 
andling, stacking, and display in win- 


lowed cartons. 


Containers Designed for Sales 


Although the glass manufacturers who 
ave always supplied the traditional 
pickle bottle are not 


inorthodox interloper, which admittedly 


unmoved by the 


solves certain problems of weight and 
breakage, they are relying for their hold 

the market both on the persistence of 
light 


containers 


tradition in buying and the new 


veight, high-strength glass 


which they have developed SO suUCCESS 


lully. 

If there was a common denominator of 
the Packaging Show, aside from the fact 
that all packages pack something, it was 
the accent on the display function of all 
containers. Shipping cartons, which for- 

rly were eminently satisfactory if they 
carried their contents successfully to the 
consumer, now hecome sales makers w hen 
opened and displayed on dealers’ shelves 


Steel drums and pails, which used to go 


ne can companies were making price | 


f flexible, transparent bags for wet goods | 


Produc fior 


FREE DEMONSTRATION 


in your Plant or Office of 


FLUORESCENT 2v!isht LIGHTING 


as provided by the 


BENJAMIN RLM STREAM-LITER 


SEND FOR FREE BULLETIN 
and Details of 
Demonstration Offer 


aseurn 


LEARN first hand the advantages of 
this New Fluorescent Lighting and 
How It Improves Seeing! 


SEE WHY thousands of Plants and 
Offices are finding it profitable to 
change immediately to BENJAMIN 
FLUORESCENT LIGHTING! 

GET THE FACTS about the 
Benjamin Stream-Liter and how it 
provides 18 to 42 footcandles of light! 


EXPERIENCE the new 
restfulness . . . comfort . . . and ease 
of seeing provided by the light from 
these Daylight or White Lamps 

LEARN all about the ECONOMY of 
Benjamin Fluorescent Lighting. 

SEE HOW the COLD LIGHT gener- 
ated by Fluorescent Lamps eliminates 
annoying heat radiations! 


FIND OUT WHERE you can use this 


new lighting to best advantage. 


FIND OUT THIS QUICK EASY WAY HOW 
FLUORESCENT LIGHTING CAN SERVE YOU! 


Through this Benjamin demonstration 
you will learn everything that is impor- 
tant to know about Fluorescent Lighting 
. . . How it provides a new lower cost 
way of obtaining higher levels of illum- 
ination forentire roomsas well as localized 
work areas... How the low brightness and 
extreme diffusionreduces glare toa new low 
minimum ... How the elimination of an- 
noying radiant heat (75°; less than that of 


new 


sensation of 


This RLM Labe gives add 
ed ° phvtur 
‘ « 
< ¢ ty and war 
d performance Writ .— “= 
f« rome let he Me - «* Yr —— 
of tt L abe ~ 2 - 


other forms of lighting) makes Fluores- 
cent Lighting ideal where lighting units 
are mounted low and for air conditioned 
. How for operations m 

volving color the ex« eptionally fine day 

light quality of this light is not only 
more effective but more economical 


locations . . 


At the same time, you will secure first hand infor 
mation on the efficiency, installation ease, and 
operating economy of the Benjamin KLM 
Stream-Liter which have made it the leading 
Fluorescent Lighting U nit for general plant and 
utilitarian illumination 


SENT FREE! TWO LIGHTING BULLETINS 
EVERY EXECUTIVE SHOULD READ! 


Without cost or obligation on your 
part, we will send you a complete de 

scriptive Bulletin on Benjamin Fluor 

escent Lighting as provided by the 
RLMSTREAM-LITER and other Ben 
jamin Fluorescent Lighting Equipment; a copy 
of The Manual of Factory Lighting Practice 
containing the solutions to 30 lighting problems; 
and complete information on how a ree 
Stream-Liter Demonstration may be arranged 
for your office or plant. Write your request for 
Bulletins and demonstration detaile now to Ber 

jamin Electric Mfg. Co., Des Plaines, Minois 


BENJAMIN 


STREAM-LITER 


Distributed Exclusively Through Electrical Wholesalers 


\REQUEST FOR FREE BULLETINS AND DEMONSTRATION DETAILS 


BENJAMIN ELECTRIC MFG. CO 


Des Plaines, Minos 


With understanding there is no obligation please send me immediately 


the Bulletine on 


uorescent and Factory Lighting: aleo detail« f 


how I may secure a Free Stream-Liter Demonstration 


Name 
Firm 
Address 

City 


We buy from 
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WITH 
General 


x «x * r) 


aac uv & Par OFF 


WIRE-BOUND CRATES 


@ A well known electrical apparatus manu- 
facturer eliminated 405,000 pounds of un- 
necessary tare weight from shipments of 
large transformers alone. The total annual 
saving resulting from this one improvement 
amounted to several thousand dollars. As the 
saving was made possible by scientifically 
designed General wire-bound crates, there 
was no sacrifice of protection for the product. 
The General Box laboratory is constantly de- 
veloping cost-reducing containers for manu- 
facturers of a wide variety of products. The 
advantages of this time-proved service are 
available to you, without charge 

Whether your product is large and heavy, or 
small and lightweight, General wire-bound 
or all-bound boxes may be the means of 
reducing your packing, handling and ship- 
ping costs. Mail the coupon for complete 
information. 


GENERAL BOX 





Send complete information about the General Bor 
Laboratory service 


Have a General Box engineer call 


Address 


a 





One of the “57” is now packed in a 


flexible bag, brine and all, and boxed. 
out in somber black paint, now carry 
sales-making designs and legends in chip- 
proof enamels which promise to stand up 
through a series of returns for refilling 
and reshipment 

tubes. 
tubes, labels, 
have more sales appeal than 
The demands of the Food, 
Drug. and Cosmetics Act for better 
lescriptive labeling have brought along 


bottles. flexible 
containers, 


Cans, boxes. 


fiber plastic 
losures 


er before 


vith them a notable upsweep in pack 


age design Practically gone is the se- 


verely “modernistic” trend which domi- 
shows: packages are still 


work on high 


nated recent 


“functional” enough to 
speed filling and labeling equipment, like 
that exhibited at the show, but the de- 
signers have added “accents of design and 
color.” 

wrapping — 


Transparent cellulose 


whether they are the original cellulose 
xanthate which alone rightly bears du 
Pont’s almost Cello 
phane, or cellulose acetate, like the prod- 
uct of Celluloid Corp and 
Eastman, or ethyl cellulose, like the new 
Dow 
point where they 
containers which formerly relied on them- 
selves for protecting and displaying their 
contents. Newest development of Plio- 
film (which is still sometimes confused 
with cellulose) is an air-tight 
pack for coffee, cheese, what-have-you, 
which was kept under wraps at the show 


universal name, 


Tennessee 
have all been carried to a 


sheet 


protect and decorate 


vacuum 


and displayed only to a favored few. 


Designers Tell All 

ALMost BeForE the ink is dry on Harold 
Van Doren’s new book, “Industrial De- 
sign, a Practical Guide,” along will come 
a companion volume on the subject— 
Walter Dorwin Teague’s “Design This 
Day, The Technique of Order in the 
Machine Age’”—scheduled for publica- 
tion April 11. McGraw-Hill Book Co. 
publishes the former, at $4.50; Harcourt 
Brace & Co. will publish the latter at $6. 
Both authors are industrial de- 
signers: both have achieved large meas- 
ures of artistic and commercial success 


active 


Business H eek Var h sf) 
in the art of “ 
mechanisms for industry.” 

Van Doren’s book all the 


from offering various design problet 


streamlining product 
goes 


the beginner to discussing in deta 
delicate subject of fees. Teague pre 
a searching study of the philosop 
Both books are 


with outstanding 


industrial design 


fusely illustrated 
ample of designs by the authors 


their contemporaries. 


Pre-Sprouted Wheat 


Vernalization being tried 
to overcome drought handicap in 
winter planting belt. 


THE FALL-WINTER drought in the 
wheat belt, which probably will resu 
the poorest harvest on record 
focused the interest of millers and ¢ 
ers on a process which permits the sy 
winter w 


planting of pre-treated 


The process, known as vernalizativ 
new to this country, but is already 
tensively employed in Russia 
Briefly, vernalization (also called 
vization) regulates the vegetative rp 
of a plant by artificially adapting it 
given environment. In the case of w 
wheat, the process, which is started al 
60 days before the spring planting 
son, includes a soaking with water 
The seed is then 


in cold storage at near-freezing temp 


sprouting begins 


tures (for about 50 days) until plant 
Instead of producing grain wit! 
characteristics of soft spring wl 


vernalized hard wheat brings fort 
hard berry, just as though planting 
been done in the fall under good ec: 


tions 


Idea Disquiets Some Experts 


Agronomists who are experimen! 


wheat to 


with vernalized hard 
planted this spring see great possibilit 
for the process in abnormal planting s 
sons. But, however promising vert 
zation may appear to the winter w 
growers, who last fall 
highly speculative practice of 
in” their seed (BW—Dec?2 


the possibility of a boon 


resorted to 
“dustir 
¥ 29 p8) , ecor 
omists see 
ang action in the cure. What if nort! 
growers in the soft wheat country 
cide to grow winter wheat via vernal 
tion? The very thought is quite upset! 
to crop experts in Kansas, Oklahoma 
Texas who, because of climatic cond 
tions, could not effectively retaliate 
planting spring wheat. 
Incidentally, scattered 
drought-stricken 
Kansas, where much wheat was eil 
dusted-in or planted through Jam 
snows, indicate that a small percent 
of it has sprouted. Experts, however 
not give such crops much of a chanc: 
reach maturity, due to poor root str 


reports Ir 


counties in wes! 


ture. 
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NEW PRODUCTS 











PAIRED WITH THE Leaders FOR STEAM ECONOMY 





Bicycle Built in Two 


For PEOPLE who want to carry bicycles 








with them on other convevances and for 
little 
Westfield, 








city dwellers with 


Westfield Mfg. c.. 


<3 


storage space. 


Mass., is 




















hievele, the 
Trave ler \ 
patented take-apart joint in the single 

oss bar does the trick in fifteen seconds. 
fold in the middle 


folding 


Sports 


bringing out a new 





Columbia Compax 





nermitting the bike to 





Fluorescent Indicator 


ArreR THE switcH is flipped, there is 


likely to be a time lag and a moment of 


doubt before a fluorescent light comes on 





To dissipate this doubt and hasten the 







lighting operation, Acorn Fluorescent 
Corp.. 26 Waverly Pl. New York. is 
bringing out the new Acorn Indicating 
Lamp Starter. The moment current is 





turned on, a red glow appears in a little 





window and disappears when fluorescence 
is established. 






Flange-Jacks 





Ir HAS ALWAYS been a pretty tough job 





to replace gaskets in a flanged pipe line. 
To make it easier, Garlock Packing Co.., 
Palmyra, N. Y., is supplying 





Flange- 





Jacks, portable hand tools which “per 





suade” the flanges apart without damage 





to their faces. 






Hydraulic Plane Starter 






SEVERAL TEST installations of the Criley 





Hydraulic Airplane Starter on small jobs 























Three Lions 











of the “cub” type have convinced the | 
ventor, Wayne Criley, that he can go ' 











+. BY WM. WRIGLEY, JR. CO. 





A PACE SETTER IN 
POPULAR FLAVOR 








STEAM SOURCE 


COMBUSTION ENGINEERING 
LEADING THE WAY 
IN STEAM GENERATION 





Popular flavor has led to world-wide favor for the products of the Wm. 
Wrigley, Jr. Company — Spearmint, Doublemint, Juicy Fruit and PK 
Chewing Gum. Behind this ever-increasing popularity is a management 
keenly interested in improved techniques in manufacture and promotion — 
always alert to modern ways of doing things. 

Typical of this forward-looking attitude is Wrigley’s recent installation of 
COMBUSTION ENGINEERING steam generating equipment at its Chicago 
plant. Here again we see evidence that those who set modern standards are 
the first to demand modern standards in everything they buy. 

To supply steam at low cost to meet its present-day production require- 
ments, the Wm. Wrigley, Jr. Company has recently installed a complete new 
COMBUSTION ENGINEERING Boiler-plant unit generating 36,000 Ib. of 
steam per hr. An advanced 2-drum design (Type VU), fired by chain grate 
stoker, met restricted space conditions without sacrifice of high overall 
efficiency. 

For just as Wrigley sets increasingly high standards in flavor-popularity, 
so C-E sets the standards in modern facilities for low-cost steam supply. 
Whatever your own steam demands, you too will find COMBUSTION 
ENGINEERING ready to plan an installation to your exact requirements... 
a new or modernized steam source that will reflect the same high compe- 
tence in design, construction and performance that it takes to keep “paired 
with the leaders.” 


COMBUSTION 
ENGINEERING 


200 Madison Avenue, New York, N. Y. 


C-E PRODUCTS INCLUDE ALL TYPES my 


SYSTEMS AND STOKERS; ALSO SUPERHEATERS, ECONOMIZERS AND AIR HEATERS 


oe 308 
BOILERS, FURNACES, PULVERIZED FUEL 
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Profit 


from Experience 








Investment problems yield to no general rule. There 
is no magic formula, no true ‘“‘guide book” to the 
markets of the world. Experience, however, develops 


judgment. @ City Bank Farmers Trust Company, in 


SSCS SSS SS SCS ESE SSC TEESE EEC CES ECE CECE SCS 


VW __ the 118 years of its life, has had a broad investment 
VY 
W experience. Under our Custodian Management Ser- 
Vv 

W __—ivice, for one management fee, we care for the physical 
V 

v safety of your securities, handle the necessary routine 
V 

V 


detail, consult with and advise you about your indi- 


directors invite your inquiry. 


V 
V 
V 


City Bank Farmers 


VY 
WV 
y 
y CHARTERED 1822 Tust VNParey 
WV 


Y 
v vidual investment problems. @ Our officers and 
V 





v 
V ; ; , 
y Head Office: 22 William Street, New York; Uptown Office: Madison 
Vi Avenue at 42nd Street; Brooklyn Office: 181 Montague Street 


. Information may also be obtained through any branch of The National City Bank of New York 
V *, 
V 
3DDPPP>PPPPIDDD DC ECE KKK KK ECC CE CES 
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into production. It weighs onl) 


| pounds, is controlled by a knob 
| instrument board. If hydraulic pr 





| 
| 





runs low, it may be renewed with a 
pump inside the plane. Manufact 

Criley Aircraft Industries, Kansas 
Municipal Airport, Kansas City, 


Battery for Shavers 


Dry SHAVERS can use their regular 
tric implements anywhere when 
hook them to the new pocket-size S$ 
110-volt Dry Batteries. Schick 
Shaver, Inc., 45 Garden St., Sta: 
Conn., designed them for vacatio: 
exploration trips far from public ut 


Sales Binder 


WHEN A SALESMAN USES a ring binder | 
display his proposition, it is likely + 
at a poor visual angle on the cust: 
desk. Now, however, Barrett Bi: 
Co., 1880 W. Monroe St., Chicag 
ready to supply him with the new B 
3-Angle Ring Binder in several siz: 
permitting sales material to be pres: 
either at a 25 or a 65 deg. angle, o: 


Anti-Acid Enamels 


TEsTs INDICATE that the new Ds 
Enamels, compounded by Rogear ¢ 
Water St., New York, are “effective 
sistant to commercially concentrat 
acids,” such as nitric, sulphuric, hy 
chloric, and hydrofluoric, and als 
many of the alkalis and gases. “1 
9N9,” which may be applied by brus 
spray, is reported to “air-dry to t 
in fifteen minutes. 


High Speed Whiteprinter 
NEWEST FEATURE added to the O 
Model “A” Automatic High Speed W 
print Machine by the Ozalid Corp., 354 
Fourth Ave., New York, is a new quartz 














envelope, high pressure, mercury vapor 
light. Printing speeds are increased to 2! 
linear ft. per min. on prints up to 54 1! 


| wide. The original is separated from th 
| print automatically after exposure and 
| returned to the operator at the front 


the machine. Meanwhile, the print 
dry-developed and delivered at the rea! 
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d Whit 
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British Profit by Drop in Pound 
“Free” sterling, at new low of $3.50, permits 

neutrals to “buy British”’ at bargain prices. Dividend of 

$8,700,000 on U. S. Steel common spurs stock market. 


MARKETS THIS WEEK were confronted 
with two striking pieces of news. The 
first was a surprise dividend of $1 a 
share on United States Steel’s common 
stock, a declaration which caused a spurt 
in stock prices. The second was the 
sharpest drop in the British pound since 
the outbreak of the war in Europe. 

England’s currency unit now is quoted, 
in terms of the dollar, at the lowest level 
since early in 1933; in terms of gold it 
hasn’t been so low at any time since the 
devaluation in 1931. 

Britain seems definitely to be letting 
the pound slip in the “free” market while 
maintaining, at the same time, the “offi- 
cial” rate of $4.024 @ $4.034. As a mat- 
ter of fact, the free market probably 
couldn’t exist if the British government 
didn’t approve. Balances in London, ear- 
marked for foreigners, are the pounds 
which make the free market. These bal- 
ances arise largely from payments for 
Britain’s imports and from dividends and 
interest due foreigners. 

If Britain refused to permit anyone in 
the United Kingdom to do export-import 
business excepting at the official rate, 


then dealings on any other basis would 
have to be conducted illicitly on a so- 
called black bourse. Such black-bourse 
trading would necessarily be on such a 
limited scale that it could have little ef- 
fect on Britain’s trade relations with the 
rest of the world. 

Britain chooses, however, to permit a 
certain amount of foreign trade to be 
conducted in free pounds—particularly 
export trade. The reasons aren’t hard to 
find. John Bull needs dollars and guilders 
and belgas to buy goods necessary for the 
conduct of the war. The more of these 
foreign currencies he can get through ex- 
porting his own wares, the less he will 
have to spend out of his gold and foreign 
balances. Letting the pound drop makes 
British goods cheaper for other countries. 


Exploiting Strategic Position 

If the American importer is going to 
have to pay $4 for the pound with which 
he wants to buy a pound’s worth of 
British goods, he may shop elsewhere 
than in England. If he has to pay only 
$3.50 to buy the pound, he gets a hand- 


some discount (and the seller in Britain 


Voney and the Market 


ts a pound for his merchandis 
av). 

Meanwhile, the British are work 
They make the I 


and several other major nat 


“pueeze play . 


“tates 


pay $4 for the pound with which Am« 
cans buy articles on which Britain has a 
rubber, tin, jute, diamonds 
(BW—M 
Phen, on articles in which the E 
lish have to compete, they are willi 
sell on the basis of the &3.50 pound 
Moreover. the 
England 
United States for neutral markets. S 
American manufacturers have 
offering typewriters at $100 and the 
British at £25. At $4 for the pound, thes 
two prices are the same; with the pound 


I ionopoly 


and Scotch whiskey 


cheapened curt 


helps compete against t 


) 
i 


pose heen 


at $3.50, a price of £25 represents or 
$87.50. All of which impels one to wonder 
what is going to happen to the British- 


American trade agreement (which has a 


clause protecting each country against 
depre ciation of the other's curreneyv) and 
what has happened to the tri partite 

rency stabilization arrangement (w! 
was to support the franc, 


the dollar ). 


the pound 


Dividend’s Exhilarating Effect 

Decline of the Canadian dollar in New 
York to about 80¢ (the official rate 
90¢) hasn't the same effect as the dri pin 
the pound because the Dominion’s ex 
change control board won't permit for- 
eign trade in free Canadian dollars. Al! 
United States must be 
settled at the official figure and not at 
New York's 80¢ quotation. 

The United States Steel dividend was 


surprise largely because it was 


« xports to the 


declares 
at a meeting a month earlier than that 
at which dividends normally would 


considered—an almost unprecedented ac 
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“Likely to be a classic 
in 1990!” 


CAPITALISM 
THE CREATOR 


by Carl Snyder 


“Fifty thousand words would not 
be sufficient to review this first real 
book on economics of business in 


this 20th century.” 


$3.75 —AMERICAN BANKER 





Other New Business Books 


TURNING POINTS IN 
BUSINESS CYCLES 
By LEONARD P. AYRES = $2.75 


TIDES IN THE 
AFFAIRS OF MEN 


By EDGAR L. SMITH $2.00 


All Bookstores, or from 


THE MACMILLAN COMPANY 
| 60 Fifth Ave., New York 
| 





BUSY 
AFTER 


§/ Y 9 Over aperitifs, or at dinner 
4 « . 


made the more memorable when your 


for two, or in a box.—such 
occasions...after six...are 
have been styled and 


dinner clothes 


fashioned by the House of Bell. 


* 


We extend to you a cordial invitation to call 


whenever you are in the vicinity. 


Limb I Bd & Co 


i~CORPORAT 
— 


522 FIFTH AVE., AT 44TH ST., NEW YORK 


TAILORS FOR GENTLEMEN 


Now 


BLACK CORE 
TOILET TISSUE 


A new feature of the world’s 
largest-selling 2.000 sheet roll. 
Also available unbleached. Sold 
by reliable paper merchants every 
where. Ask for samples 


Te @. 
ArT 


TOILET TISSUES 


BRRETORIA PAPER mwiits CO. FULTON, nN. YD 


tion. And the financial district, which has 
been beset of late by an almost overpow- 
ering uncertainty, was greatly elated. 
The first tendency was to say: “Well, if 
the directors of the country’s greatest in- 
dustrial corporation are willing to pay 
out $8,700,000 to common stockholders, 
things can’t be so bad.” 

Incidentally, U. S. Steel distributed its 
annual report on Thursday of this week, 
and it was a distinct break with the past. 
It is addressed to both stockholders and 
employees. In presenting its figures, the 
report starts off with the heading. “How 
the Corporation Earned Its Living in 
1939.” And each of the simplified head- 
ings used to humanize 
and balance sheet items is, in turn, ex- 
plained in the voluminous text. 


income account 


$150,000,000 for Losses 


Tue Sovruern Pactric has $270,000,000 
invested in affiliates either through own- 
ership of their securities or through ad- 
made to them. And several of 
these affiliates, notably the Southern 
Pacific of Mexico, long have lost money. 
So, with the Interstate Commerce Com- 
mission getting finicky about valuation 


vances 


of investments, the road has decided to 
set up a reserve of $150,000,000 out of 
surplus. This reserve, Pres. A. D. McDon- 
ald states, is to cover losses which may be 


realized on disposing of these assets. 


Exchange Cuts Its Deficit 
Like MANY another big business, the 
New York Stock Exchange this week was 
out with its annual report. Unlike many 
another big business, it had no profit to 
report; instead it had a $1,150,000 deficit. 
This was, however, a $400,000 improve- 
ment over 1938's showing. The reduced 
deficit was made possible by a $438,000 
slash in salaries and wages 

Of course, the exchange is out to trim 
expenses further, if it can, primarily in 
its surplus real estate holdings. But it 
won't get anywhere near a respectable 
profit until and unless volume perks up 
(the clearing fees arising from exchange 
transactions are its bread and butter 
business). Volume during last year was 
at the lowest ebb since 1923. 


Rail Plan Confirmed 

Wuen a federal judge in Chicago this 
week confirmed its plan, the Chicago 
Great Western became the second Class 1 
carrier pretty certain to emerge from re- 
organization within a year; the first is the 
Chicago & Eastern Illinois (BW—Jan13 
‘40,p23). Like many another, the plan 
makes no provision for the common 
stockholders, holding them to have no 
equity in the reorganized company. And 
as with C. & E. L., it now remains for the 
Great Western merely to go through with 
some legal routine, and it will be back on 
its feet, out of Section 77. 


Business Week - March 30. } 





COMMODITIES 





Aluminum at New Low 


Reduced ingot quotation, 
attributed to lower costs, comes 
opportunely for aviation indusiry, 


ALUMINUM WILL BE AVAILABLE d 

the second quarter of 1940 at the lo 
prices ever recorded in this country. > 
is the effect of the Aluminum C, 
America’s announcement of a basic | 
of 19¢ a lb. This is the first chang 
published quotations in about t 
years, a 20¢ a lb. price having preva 
throughout that period, and it marks 
other step in the steady 
from the 27¢ 


successio! 
reductions figure 
years ago. 

This price change has been fores 
owed last November. The aluminun 
dustry in this country was just con 
ing the biggest vear in its history. h 
light of large volume and of researc! 
Hunt, president 
that the 


velopments, Roy A. 
the Aluminum Co., 
pany expected lower costs and “int: 
with the 


said 
to share such economies 
sumers of aluminum.” 
This reduction of the ingot quotat 
w“ hich is accompanied by a downward 
justment on most products fabricated 
aluminum, comes at an important 
for the aviation industry in 
While no adequate figures are availa 
on the amount of aluminum used by 
airplane industry, the aircraft manu! 


parti 


turers long have been listed among 
large consumers of the metal. In 19 
this industry consumed twice as m 
aluminum as in 1937, the preceding r 
ord vear, and there is little doubt b 
that 1940 will set still another record 


War Gives Fillip to Output 

The United States government, in 
aircraft building program, will be a su 
stantial beneficiary from the reductior 
price as will foreign nations which hav 
placed or are placing orders for hundr 
of millions of dollars worth of America 
made planes. 

That aluminum is a vital war mat: 
long has been acknowledged and \ 
further attested by last year’s rec 
figures. Output in the United States, p 
at 327,090,000 lb. by the Bureau 
Mines, took a sharp jump from the 28¢ 
882.000 Ib. figure for 1938, and also 
well ahead of the 292,681,000 Ib. chalk 
up for 1937, the previous record year 

A good part of the activity is tracea 
to foreign demand because exports soa 
to 74,169,742 lb., far and away the largest 
ever recorded as indicated by compa 
son with the previous peak year, 19! 
when 24,135,234 lb. were sent abroa 
To meet large domestic and foreign 
mand, producers drew on their accun 
lated stocks of the metal for 62,886,0 





I 


Lo W 


lation, 
COMes 
lusiry. 


ness Week « March 30, 1940 


» of the record production of 
- 90.000 Ib. (In 1938, when American 
vas slack 


s not conspicuous, 


and when foreign de 
112,959,000 
year’s production were added 
supplies.) 

is not 


he government particu 


ied over this country’s ability 
ample supplies of aluminum is 
by an action which slipped by 
nnoticed. Previously on the list 


rategic materials” for war. alumi- 

has been transferred by the 
{ Navy Munitions Board to the 
Phe difference 


items have 


itical materials.” 
f degree—" strategic” 

iwn in larger measure from out- 
e United States than the 


| strictest control would be ex 


critical” 
the strategic materials in case 


try became involved in a war 


lore Cotton Loans? 


ON MARKETS, as well 


continue worried as to what 
policy is t l the 
stand, 


authorities inform the 


mport 
to come. As things now 
sritish trade 
nent of Agriculture 


rtail cotton imports in order to 


that the plan 


foreign exe hange 
States’ 1940 
12,000,000 bales—it is 


vield is normal 
expected 
will have 


larmers once more 


oans to finance storage of surplus 
: England modifies its policy 
British 


f American cotton and bv the 


by a sharp increase in 


shipments so far in the 
nt season (since Aug. 1, 1939) 
1 about 5,250,000 bales compared 
2,800,000 in the same portion of the 
British 


at least a 


t subsidy, 


have 


is season. Curtailment of 
g next season would put 
government's 
wuign to United States’ 


ire in the export market 


rary crimp in the 


regain the 


opper’s Prosperity 


months of 1939, 
delivered to 
740.468 
of more than 
} tons a month. In January of this 
was 104,545, and Febru- 
though down fairly sharply for both 


eight 
producers 


THE LAST 
States 
estic mills 


and for export 


if copper, an average 


e hgure 


and export account, saw de 
s of 72,809 About 160,000 
f forward business is on the books, 
for April and May delivery 


tons 


wrt sales now are small, domestic 
slack. Nevertheless, 
ed that 65,000 tons 


nice business if the 


when it is 
a month is a 
price is any 
early right, it becomes obvious 
per has had quite a boom. Stocks 
d copper at the end of February 


n reduced to 145.398 tons As 


on now appears somewhat higher | 


iveries, stocks probably were in- 


in March. 


moderately 


as those for | 


Assuming the | 


to be } 





The industrial Rayon Corpora- 
tion’s new $11,500,000 plant at 
Painesville, Ohio, incorporates 
revolutionary methods of produc 
tion and advanced features of 
building construction never before 
utilized on so tremendous a scale 


This new marvel of industrial effi- 
ciency makes extensive use of 


THE PHILIP CAREY COMPANY 


epe 


BRANCHES IN PR 





Voney Varkets 


and the 


WORLD'S oa MODERK RAYON PLANT 





Carey 85 Magnesia and other 
Carey high-efficiency products 


Whatever your insulation prob- 
lems, Carey can help you solve 
them. A national organization, with 
66 years of manutacturing expe 
rience, is at your Write 
Department 29 today for Insula 
tion Catalog 


service 
_ Leckiond, Cincinnati, Ohio 


RINCIPAL CITIES 


plan your investments on a 


DEFINITE PROGRAM 


What 1s in your strong-box today? Just a bundle of 
stocks and bonds? Or purposeful securities—the care- 
fully chosen units in a well-laid plan? 


With a background of more than thirty- 
five years of practical experience, 
Babson’s Reports can guide you in 
strengthening your investment position. 


Let us discuss how our service can assist you in shap- 
ing a Definite Program—and carrying it through to 
success. Write for full particulars:— 


Babson’s Reports 


BABSON PARK, MASSACHUSETTS 


You may send to me— 
services for investors. 


NAME 


free and without obligation 


a discussion of your 





ADDRESS 





Lo 
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PUBLIC SALE 


IMPROVED INDUSTRIAL PROPERTY 
B> ORDER of the United States District 


Court the balance of the real estate of 
the Grigsby-Grunow Bankrupt, 
will be offered for sale, free and clear of all 


and best 


Company, 


liens, taxes, etc., to the highest 
bidder for cash on 

Monday morning, April 8th, 

at 11:00 A.M. 

n the Court Room of Referee 
ruptcy, Wallace Streeter, Room 
South Dearborn Street, Chicago, 
@ The property 
400,000 square feet of fine industrial build- 
ings, and 100,000 vacant 
property all facing on Dickens Avenue and 
running from Mango Avenue on the East to 
Austin Avenue on the West, and having 
complete switch track facilities connecting 
with the C.M. St. P. & P. R.R. 
@ The property will be sold as a whole or 


in separate 


1940 


in Bank- 
1802, 7 

Illinois. 

consists of 


approximately 


square feet of 


units——one unit consisting of a 
modern power plant now being operated by 
the Trustee in supplying steam to various 


tenants and users under metered heat and 
power contracts, 

@ The Court reserves the right to accept or 
reject any or all bids. 

@ Prospective buyers can go direct to the 
will find 
a representative of the Trustee, from 9 A.M. 
to 4 P.M. on week days and 9 A.M. to 
1 P.M. on Saturdays. Office at plant, 5801 
Dickens Avenue. BERKSHIRI 


Further information can be obtained 


plants to inspect same, where they 


Telephone 
1600. 
by writing to or calling on the undersigned 
Trustee. 

FRANK M. McKEY, Trustee in Bank- 
ruptcy of GRIGSBY-GRUNOW COM- 
PANY, 1615 First National Bank Bldg., 
Chicago, Telephone RAN. 2371. 











ms + 2 oe tind 
Business Week 
very helpful 

n determining 
numerous probiems. 
| espe aily commend 
your editorials 
whi h evidently have 
been written w thout 
ve 


teor or to ata 








SO YOURE GOING TO 
ST. LOUIS / STAY AT 
Hotel Ikennox 
“7S RIGHT DOWNTOWN, 
C000 PARKING... AND 
MMAN, WHAT SERVICE! 
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BUSINESS ABROAD 





FOREIGN TRADE ~- 


INTERNATIONAL 


AFFAIRS + FOREIGN IND 





King’s War (and Peace) Policies \\ 


Landslide victory scored by Prime Minister y 


his Liberal government indicates continuance of ¢| 
trade relations between Canada and U. S. 


Ortawa (Business Week Bureau)—Prime 
Minister Mackenzie King’s Liberal gov- 
ernment triumphed in Tuesday’s general 
election by a vote so overwhelming that 
even Dr. R. J. Manion, leader of the 
conservative opposition, lost his seat in 
Parliament. By giving the incumbent the 
largest majority any candidate for prime 
minister ever had, the people of Canada 
endorse the government's war record and 
assure a continuance of its policies 

The Liberal victory is of great signifi 


trade, for it also 


cance to Canada-U.S. 
indicates nation-wide endorsement of 


Mackenzie King’s 


cornerstone of which is close commercial 


peace-time policies, 
relations plus general good-will toward 
Canada’s neighbor. The vote implies pop- 
ular approval of the Canada-U.S. trade 
pact and empowers the government to 
renew it 

Minister King is free to 


proceed with negotiations on the pro- 
treaty. 


Prime now 


posed St. Lawrence waterway 
Montreal, the center of 

| mosity, gave him four seats formerly held 
by the opposition. Waning of hostility in 
Quebec province was shown by the return 
of a solid bloe of King mem bers 


waterway ani- 


Way Free to Court Washington 


The waterway wasn't an election. is- 


sue. There is little enthusiasm for the 
| project in Canada but the vote removes 
| any Mackenzie King’s ad- 
mitted desire to accommodate the Roese- 
velt Administration. For the next few 
years the only limit to the cordiality 
between the will be the 
inclinations of Washington. 


obstacle to 


two countries 

Early returns promise the King gov- 
ernment a larger majority in the next 
parliament than in the old one which the 
prime minister dissolved so abruptly on 
Jan. 25. Its control is further affirmed 
by the return of all the government min 
isters 
critics in their votes for Defense Minister 
Rogers and Minister Macken 
zie, chief targets of Conservative attacks. 

Results justify the political acumen of 
the prime minister in cutting short the 
squabbles that threatened the old parlia- 


Voters gave a pointed reply to 


Pensions 


ment and calling a general election in so 
short a time that the opposition could 
organize its 


not effectively campaign 


Both Dr. Manion and Macks 
Liberal Premier “M 
burn, of Ontario, centered th« 
conduct of the 
popular vote declares beyond 


enemy, 
on inefficient 


the Canadian people refuse a 
tion of the war effort through ; 
government. Populous French Q 
affirms its belief that the Lilx 
trusted to prevent conscriptior 


Call for Franco 


Telephone company nw 
ing will test his attitude on fore 
investments in Spain. 


AT THE THIS WEEK 
stockholders’ meeting of Comp 
fonica Nacional de Espajfia will 
Madrid. Any step the meetir 
able to take toward a working a; 
with the 


broad significance for all for 


END OF 


Franco government 
ment in Spain 

Spain's “little world war” p 
phone company under the milit 
trol of the Inte 
Telephone & Telegraph Co., w 
a $67,000,000 investment in the > 


government 


telephone system and owns 80 
stock, 


get it back and to obtain a settleme 


voting has been campaig 


the claims of bondholders and 
stockholders whose interest and diy 
are in arrears. 

Franco and the Falange—Sp: 
official party at present—say 
recognize the validity of the 
contract and the property right 
stockholders, but have not vet seen t 
Chief 


way clear to release control 
ling block is the nationalistic a 
the Falangists. Their political p 
is “Spain for the Spanish”— 
Spanish who were Syndicalists 
chists 


feated Loyalist government 


and actively supported 

Under a clause in the origina 
which C.T.N.E. signed in 1924 
Spa 


military government of 


Gen. Primo de Rivera, the stat« 
right to temporarily take over 
of the 


grave public disorder,” but agre 


system “im case of wa 
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LITILTS «LLtpep the company for any damages 
vay 8% on the total investment 
A TAT. is pressing settlement of claims 
inder this provision 
= Through other terms in the contract, 
IND( sty r&T. bought the antique equipment 
: ving to the government and agreed 
{ a modern telephone system in 
va \\ 6 in in return for exclusive franchise 
CS | -jvileges and the power to expropriate 
ther private companies The govern 
Nister a ot regulated the rates and received 4% 
the gross revenue or 10° of the net 
> of el me per year, whichever was larger 
1 TAT. was permitted to earn up to 8% 
the net amount invested and to keep 
of the yearly profits as a reserve 
ck N Yevenue above this amount was to be 
“M t with the government 
1 the 
the abor Won Collective Agreement 
md \t the end of a 20-year period the gov- 
= moment was to be allowed to buy the 
gh a g stem back after giving LT.A&T. a two 
neh Que irs’ notice and paying it the net 
sib ount invested plus 15°. The 15% 
tion » be reduced 1% a year after the 


ear period, so that by 1959 the sys- 
could be bought for the net amount 
ested with no extras 


0 


Only alteration in this contract made 


pany me the Republican government, which 
e on fore me into power in 1931, was the addition 
: collective labor agreement, covering 

rs and wages of Spanish employees. 
K the B 


$y 1931, LT.&T. had dial 


pment in the exchanges of 20 Span- 


installed 
[prtiy? 








will | ties, replaced and extended the long 
Petit of the original system, run a sub- 
itr rine cable across the Straits of Gibral- 
ent 

ore 

. French Premier 

mil 

Inte 

#) “ 


n the Sp 
<s 80 

pag £ 
settlemer 
and prefer 


and divide 








rights of 

vet s 

Chief st 

we atti 

al philos 

| CXC 

ists \ 

rted ; European 
1 French government has “fallen” 

rinal Daladier has relinquished the 

924 wit ‘remiership and Foreign Ministry to 

ope aul Reynaud (above). But Rey- 

state . . > 7 

was Daladier’s Finance Min- 

= and Daladier is still Defense 

agre Minister, so it’s still all in the family. 





tar from Algeciras to Spanish Morocco 
and erected Madrid's only skyscraper as 
a headquarters building--and eventually 


an artillery target. The number of tele 
phones in use had gone up from around 
90,000 in 1924 


1931 and was close to the 


to more than 240,000 in 
330,000 mark 
in 1936 when the army revolted 

Under its policy of advancing the 
money for the construction of the foreign 
L.T.&T. had $100, 


000,000 in Spain in the developmental 


companies, close to 


period and reduced its outlay by selling 
The 


pesetas 


bonds and preferred stock in Spain 
company has 87,000,000 in 
(about $8,700,000 at going rates of ex 
change) collected from Spanish investors 
under the Republican government and 
resting in Spanish banks now because 
Spain blocked its currency before the 


transfer to foreign exchange could be 


made. Little actual damage was done to 


the Spanish telephone system by the 
fighting but I.T.&T. experts estimate that 
two more vears of depreciation will re 


sult in some costly replacement charges 


British Cotton Ruling 


Freight-space allotments, 
favoring Africa, South America, 
may affect U. S. sales adversely. 


Cable) 
have been notified by the Shipping Min 
that freight space for 
shipments to England of African 
certain South will be 
allocated As 


United States cotton has been scarce re 


LONDON Liverpool merchants 


istry “adequate” 
and 
American cottons 
space for shipments of 
cently, the ruling may have some adverse 
effect on 

The 


consider 


American sales 


appointment of a committee to 
Increasing non ferrous 


British Isles is 


government's 


ways of 
metal production in the 
another step in the pro 
gram to husband and increase domestic 
output. At looks as 
the vield from tin and lead mines will 
England produced 10,300 


1937, as 


present, it though 
be stepped up 


metric tons of primary lead in 
compared with a world output of 1,640, 
OOO metric and ranked 


many, Belgium, Spain, France, Italy, and 


tons, helow Ger 
Poland in European production. Britain's 
production of 2,000 metric tons of tin ore 
in 1938 
though minuscule alongside a world pro 
duction of 158,000 metri 

The 


for the improved recovery of scrap ma 


Was the largest in Europe al 


tons 


war has provided a big impetus 


terials, much in the manner of German 
frugality. A further newsprint price in 
crease from £17 to £21 on April 10 and 
then to £25 in July is likely to promote 
municipal refuse 
There is a paper total of 
about 1,300,000 tons annually, a Public 
Cleansing estimated. 
Other that 
350,000 tons of metal in cans and other 
articles are thrown away each vear 


paper recovery from 


recoy erable 


Conference has 


estimates point out about 


Busine ss Abroad } 


The Welding of the Painted Doll.. 





RESISTANCE WELDING has become so 
importantin the fabrication of somany prod 
ucts that it isn't surprising to find it “going 
in for art”. Of course, there isn’t any love 
interest in a metal mannequin, But there is 
plenty of romance in the process that makes 
these artists’ models more durable and helps 
achieve greater fidelity to contour. 

The most amazing thing about resistance 
welding is the scope of its applications. With 
a deft touch, it will permanently join tiny 
parts, of similar or dissimilar metals. With 
equal precision, resistance welding gives a 
vermanent union of great strength, to the 
see metal sections of streamlined trains 


Mallory’s part in resistance welding is the work 


developing and furnishing the welding electrodes tha 
bring similar and dissimilar metals together into one 
piece with ever increasing speed and eflimency 


P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 


Cable Address — Peimallo 


MALLorY 


PARTS FOR RADIO, ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 




















his is the seal used by 
200 capital stock fire insurance 
companies. Through local insur 
ance Agents and Brokers, these 
companies provide sound protec- 
tion at a predetermined price 
And, in association, they perform 
public services of national seope 
that are making life and property 
safer from fire. 


THE NATIONAL BOARD OF FIRE UNDERWRITERS 


F stab hed ‘ 


RS lohn Street. New York 
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Japan’s Choice 













Acmé 
Wang Ching-Wei, former Chinese 
premier, now heads up the new Japa 
nese-sponsored Chinese gor ernment 
at Nanking. His appointment has in- 
spired a chain letter drive in China, 
“Kill 
Wang Ching-Wei Fund”—the pro- 


asking for $1 contributions toa 


ceeds to go to the successful assassin. 





Nazis Eye Southeast 
Reopening of Danube, froz- 


en six weeks longer than usual, is 
signal for diplomatic efforts. 


Bertin (Cable)—As the danger of ex- 
panded military operations in Northern 
Europe has been eliminated for the time 
being, the German government’s atten- 
tion is concentrating on the Southeast. 
Probable opening of the frozen Danube 
by mid-April—about six weeks behind 
schedule because of the abnormal winter 
—will give new momentum to the flow 
of supplies from Southeastern countries. 

Whatever the 
were for the Balkans in the Brenner in- 
terview, the importance the Reich at- 
taches to full utilization of Southeastern 
supplies is indicated by the increased 


political implications 


activity of traveling ambassadors. 

An official statement issued in Berlin 
indirectly denies rumors that Dr. Clodius, 
one of the roving representatives, has 
made far-reaching demands on Rumania. 
Clodius, the Reich states, is discussing 
questions related to the incorporation of 
the Protectorate Mor- 
avia) into the German union. 
At present the Protectorate enjoys cer- 
tain advantages on tariff rates and clear- 


(Bohemia and 


customs 


ing regulations connected with old Czech- 


oslovakian treaties. These privileges 


would automatically be annulled by in- 
corporation with Germany. 
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REGULATIONS + WAR 


ORDERS * 




















TRADE CONDITI¢ 











Wasuincton (Business Week Bureau) — 
Congress will how much 
money to put up for the third vear of the 
War Department’s program of distribu- 


decide soon 


ting among industrial concerns educa- 
tional orders for munitions. This is a 


“know how” program (designed to solve 
more or less complex production prob- 
lems) for manufacturers who are eligible, 
but have not yet participated in military 
Actually, 
matching the foreign technique of “total 


orders. it’s a step towards 
war” which aims to throw every pound of 
a nation’s productive energy into any 
emergency military effort 

This program is unique, not only as a 
preparatory step towards possible total 
mobilization of industry, but as a depar- 
ture from required practice of awarding 
contracts on formal bids. 
After two decades of argument, Congress 
in June, 1938, authorized a procedure by 
which the War Department solicits bids 
from and places orders with only such 


competitive 


concerns as, in its judgment, will be com- 


petent in wartime to manufacture the 
special munitions required. 
Tangible benefit in sight now is not 


money saving but time saving. It is esti- 
mated that a minimum of four months 
(between date of the order and full flow 








of production) will be saved. ¢ 
technical jobs, the saving would 
more. The War Department fig 
about 1,200 items and processes 
sent difficult pr 
problems in case of war against 
ful enemy. About half of these 

distinctly military. 


particularly 


Concentrating on “Crucial 


The Department counts ab 


commercial manufacturers who 


had 


equipped, financed, and experi 


war orders, but whic! 


with adequate “education,” | 
the 600 or so stric 


items on short notice in emerg« 


; 
tly 


turn out 


for the present, the governme! 
tenting itself with a program of 
critical items. Up to March 15, 
of these items had been ordered { 


or more companies. It took 705 


tions to get enough suitable bid 
$2 items. A total of 66 orders 
awarded from 1940 funds, plus + 


56" 


from 1939 funds. (See table, p. 49 


If Congress actually approp: 


monev (816,250,000) prey ously 


ized for the fiscal vear 1941, it is } 


that more than the 24 remaini 


will be covered by orders and t 





Vé 


More Industries Get War Lesson 


But Army’s educational orders are still restrict 
to a small list of military items. Expansion depends ¢ 
size of Congressional outlay. 













IN ADDITION to educational war orders, 
of ‘the 


United States preparedness program 


one other important aspect 


awaits final Congressional direction: 
the accumulation of strategic war ma- 
terials. House and Senate conferees 
have agreed on the expenditure of 
$12,500,000 for 1941—83,000,000 to be 
Article Quantity 
Quinine... 700 ,000 ounces. 
Tin 4,120 short tons. 
Quartz crystals. 14,800 Ibs 
Chromium ore. 45,000 long tons. 





Manganese....... 76,000 long tons. 
Rs wens 425 short tons.. 
Manila fiber. ..... 6,800 bales 
Optical glass...... 11,400 Ibs. 

Total 


Strategic Stockpile Awaits Funds 


made immediately available—bu 
measure awaits final approval. | 





first year of the ten-year $100,000.00 


program, $8,671,653 was spent for 
terials, as shown below, and the diffe: 


ence between that total and the 
000,000 appropriated is held to 
duty payments. 


~ 


es 


es 


b ainue ource 
$ 404,600 Netherlands East Ind 
3,915,088 Netherlands East Ind 
98,875 Brazil 
1,373,600 Alaska and Turkey 
2,258,568 Cuba, Canada, Phili; 
Brazil, S. Africa, | 
and U. S. 
427.140 China 
118,582 Philippines 
75,200 To be produced by Burs 
of Standards 
$8 ,671 ,653 
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tial list of 56 will be extended. The 
‘sr Department is hopeful, but is not 

its chickens yet because Con- 
f -ess, in its present mood, is very likely 
*. eut down on the cash. The assump- 
» that munitions orders from the Allies 


B.juce the necessity for educational or- 


iT 


Bers is not supported by the facts accord- 


det 
»o to the War Department. The bulk 
§ the Allies’ orders are in aircraft and 
heir munitions requirements don’t cover 
field of the educational orders 

Most of the 1940 program will be de- 
ivered in the new fiscal year beginning 
July 1 next. Several of the orders now 
laced will take 12 months to complete 
)eliveries are of minor importance as the 
uirpose is not to build up munitions re- 
ves. The day when a manufacturer 
an demonstrate a day’s run on a line 
yoduction basis is the real objective. 
tudying the War Department’s specifi- 
ations, determining what new equip- 
ment will be needed, buying jigs, dies, 
and fixtures, and routing raw materials 
snd finished goods are the important jobs 


Low Bid Usually Accepted 

Some items require extensive prepara- 
tion and new equipment. That is why 
the number of units ordered cannot be 
calculated from the money amount of the 
contract. Sometimes most of the amount 
is spent in equipment, engineering, and 
administration. 

Though the law permits rejection of 
low bids and negotiation on higher ones, 
n practice the low bid is nearly always 
accepted. This can be done because ineli- 
gible companies have been eliminated by 
nvestigation, and are not invited to bid. 
Some companies bid on two or more 
tems, knowing they can get but one. No 
company can have a second order on 
identical or similar specifications within 
three years. 

From three to 60 firms are invited to 
bid on individual items. Often only a few 
bids are received; sometimes none—in 


it 


which case the proposal is re-issued. 
Sometimes the invitation list for a cer- 
tain item is extended by asking near- 
eligible firms to try to qualify. Qualifica- 
tion is based mainly on adaptability of 
equipment, capacity of plant to under- 
take a war order with minimum expan- 
sion, and assurance that the firm will 
stay in business. 


It Depends on Congress 


About half of this year’s $14,250,000 
has been spent or obligated. The balance 
will be obligated long before July 1. Or- 
lers have gone to about 70% of the 
plants in which this year’s program will 
be executed. Two firms, thus far, have 
received sizable regular contracts as fol- 
low-ups on education orders: Winchester 
Repeating Arms, for semi-automatic 
rifles; General Electric, searchlights. 

Here is how the appropriations for edu- 
cational orders stack up. The first author- 
ation was for $10,000,000, to be spread 
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over five years at a rate of $2,000,000 a in 1939. This vear $14,250,000 of the big 
year. Then the law was amended, in authorization is being spent on part of 
April, 1939, to authorize $32,500,000 dur- the 56-item program. Next vear, the 816 
ing 1939-40-41. The original $2,000,000 250,000 balance will be available, provid 
was appropriated and spent for six items ing Congress appropriates it 





Educational Orders to Date 
for Fiscal Year 1940° 


Ordnance 
Aircraft Parachute Flares. ..Kilgore Mfg. Co., Tippecanoe City, Ohio $13,331.50 
National Fireworks, Inc., Boston, Mass 13,431.00 
Fuse, Bomb (3 types) Grayson Heat Control, Led., Lynwood, Calif 98,002.43 
Chrysler Corporation, Detroit, Mich 97,079.03 
Corbin Screw Corporation, New Britain, Conn 29,340.60 
Howitzer, 75mm. Pack .C. H. Cowdrey Machine Works, Fitchbire, Mass 174,208.50 
Forging, 81 mm. Shell .Dresser Manufacturing Co., Bradford, Pa 3,993.40 
Signals, Ground, Parachute 
(2 types) -Essex Specialty Co., Inc., Berkley Heights, N. J 6,791.95 
Unexcelled Mfg. Company, Reading, Ohio 8,241.25 
Triumph Explosives, Inc., Elkton, Md 5,660.00 
M. Backes’ Sons, Inc., Wallingford, Conn 8,056.10 
Bomb, Demolition, 500 Ib. 
Metal Components -Consolidated Steel Corp., Los Angeles, Calif 109,626.00 
Bomb, Demolition, 1,000 Ib 
Metal Components -American Car & Foundry Co., Berwick, Pa 81,167.00 
Booster—Metal Components. .Electric Household Utilities Corp., Chicago, Il 42,656.67 
National Pneumatic Co., Rahway, N. J 62,745.63 
Wright Machine Co., Worcester, Mass 74,238.00 
Federal Screw Works, Detroit, Mich $9,795.28 
Sunbeam Electric Mfg. Co., Evansville, Ind 77,799.28 
Warren Webster & Co., Camden, N. ] 34,551.37 
Fuse, Point Detonating— 
Metal Components. .....National Cash Register Co., Dayton, Ohio 70,132.99 
Fulton Sylphon Co., Kaoxville, Tenn 101,991.00 
Federal Screw Works, Detroit, Mich 72,040.85 


Philadelphia Storage Battery Co., Philadelphia, Pa 133,485.64 
Range Quadrant, Light 


Artillery ...Cummings Machine Works, Boston, Mass $1,587.50 
Pistol, Automatic, Cal. .45.Harrington & Richardson Arms Co., Worcester, Mass.. 192,497.50 
Singer Manufacturing Co., Elizabeth, N. J 278,875.67 
Machining, 75mm. Shell....Armstrong Cork Company, Lancaster, Pa 85,165.11 
J. B. Beaird Corporation, Shreveport, La 108,770.35 
Continental Gin Co., Birmingham, Ala 72,521.40 
Chrysler Corporation, Detroit, Mich 110,616.50 
Darling Valve & Mfg. Co., Williamsport, Pa $8,902.63 
General Railway Signal Co., Rochester, N. Y 102,560.28 
Kingston Products Corporation, Kokomo, Ind , 44,372.70 
The Murray Company, Atlanta, Ga 91,206.35 
New York Air Brake Co., New York, N. Y : 79,552.31 
Robbins & Myers, Inc., Springfield, Ohio 85,170.00 
Stockham Pipe Fittings, Co., Birmingham, Ala... 69,957.62 
U. S. Machine Corporation, Lebanon, Ind 38,055.83 
Wheland Company, Chattanooga, Tenn 66,758.67 
Chevrolet Motor Div., G.M.C., Detroit, Mich 100,850.00 
Forging, 75mm. Shell. ..... Chrysler Corporation, Detroit, Mich 67,732.00 
Pressed Steel Car Co., Pittsburgh, Pa 119,832.00 
Tennessee Coal, Iron & R. R. Co., Birmingham, Ala 130,350.50 
Pittsburgh Forgings Co., Coraopolis, Pa 36,364.88 
Chevrolet Motor Div., G.M.C., Detroit, Mich 36,127.20 
Forging, 155mm. Shell -Colorado Fuel & Iron Co., Denver, Colo 251,674.25 
Taylor-Wharton Iron & Steel Co., Easton, Pa 209,217.25 

Machining, 155mm. Shell 
(Howitzer and Gun)...The Koy Company, East St. Louis, Ill 164,205.30 
Minneapolis-Moline Pow. Implement Co., Minn., Minn. 139,628,60 
Omaha Steel Works, Omaha, Nebr 1é1-6seho 
Centrifugal Castings .The Duraloy Company, Scottsdale, Pa 148,920.00 
Telescope, Antitank Gun. ..Eastman Kodak Co., Rochester, N. Y 34,566.01 
Cartridge Case, 75mm. Gun.Chrysler Corporation, Detroit, Mich 154,082.40 
Machining, 81mm. Shell. ...W. C. Norris Manufacturer, Inc., Tulsa, Okla 76,689.59 
Telescope, Mount (2 types)..Precision Manufacturing Co., Philadelphia, Pa 71,220.00 
Builders Iron Foundry, Providence, R. I 105,509.94 
Fuse, Time and Superquick.Scoville Mfg. Company, Waterbury, Conn 153,152.00 
Telescope, Panoramic ...Mergenthaler Linotype Co., Brooklyn, N. Y 99,245.03 

Chemical Warfare Service 
Gas Masks , ' .Firestone Tire & Rubber Co., Fall River, Mass 328,329.00 
Johnson & Johnson, Chicago, Ill 347,714.00 
Gas Mask Carrier ..-Goodyear Tire & Rubber Co., Akron, Ohio ...» 88,167.00 
Non-coconut Charcoal. .....Carlisle Lumber Co., Onalaska, Wash 283,990.00 
Whetlerite ..s.s+-Carlisle Lumber Co., Onalaska, Wash 61,627.50 
Signal Corps 

Telephone, Field .....Kellogg Switchboard & Supply Co., Chicago, Ill 36,938.27 
Holtzer-Cabot Electric Co., Boston, Mass 43,482.63 


Stromberg-Carlson Tel. Mfg. Co., Rochester, N. Y 48,984. 8s 


* Orders awarded in fiscal year 1939 were: Goodyear Tire & Rubber Co., gas masks—$192.- 
$16; General Electric Co., searchlights, 60-in.—$205,400; Winchester Repeating Arms Co., 
rifles, Mi (semiautomatic)—$1,384,500; American Forge Co., forging 75mm. shell—$20,250; 
S. A. Woods Machine Company, machining 75mm. shell—$83,880.09; R. Hoe & Co., recoil 
mechanism, 3” AA—$110,981; total $1,997,527.09. With $2,472.91 allowed for administra- 
tien and supplemental changes in contract, this makes an expenditure of $2,000,000. 
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your 
secretary 


organize affairs while you are 
away? 

ask timely questions? 

cooperate with her associates ? 

give vigorous service day in and 
out P 


when it’s an attribute of 
smooth-running 


a mini- 


EFFICIENCY, 
your secretary, means a 
office, a minimum of interruptions, 
mum of instructions—in short, doubled or 
This book covers 


tripled efficiency for you. 
material 


standard 
but interprets in 
what the employer 


the necessary 
practice, 


not only 


of secretarial 
the large, and in detail, 
expects his secretary to do, to know, to be. 


SECRETARIAL 
EFFICIENCY 


By Francis A. 
and Freperick G. 


illustrated, $3.50 


FAUNCI 
NicHoLs 


601 pages, 6 x 9%, 


In this unique approach to. secretarial 
training, the author gives a fresh, vigorous 
interpretation, taken directly from her own 
first hand experience and observation as a 
successful leading executives. 
Here are the methods of procedure which 
like to lay out for 
had 


might 


secretary to 


the employer would 


his secretary, if he time, together 


which he 


improvement, if 


with hints well give for 


her criticism were not so 
said, “I 
book 


margin paragraphs full 


emplover 
this 


delicate a matter. One 
would like to. sit 
and check in the 
of information that my 
but that I 


bring before her.” 


10 DAYS ON APPROVAL 


down with 


secretary needs to 


know haven't known how to 


SEE IT 


MAIL THIS COUPON 


MeGraw-Hill Book Co., 42nd St.. N.V.C. 


Send me Faunce and Nichols tarial Efficien 
lay examination on oval In 10 day 
end $5.50 pl f eturn box 
paid. CWe mpanied by remi 


330 W. 


r n 
. _BW-3-30-40 
only.) 


Company 
(Books sent 
SUCSSSSS TESST S SETTER SEER eee Eee eee eee 


mn approval in U. S. and Canada 
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At Home 


War Orders 
Wuiue the Allied purchasing commissions 
continued negotiations this week with the 
government and with aircraft manufactur- 
ers for the latest-model military 
offering to buy “all they can get” 
tioning $1,000,000,000 as a _ convenient 
reference datum, Sir Louis Beale of the 
British purchasing commission stated that 
France and England have ordered more 
than 600,000,000 worth of materials in 
the United States since the 
the war 


and men- 


Trade Conditions 

Evipvence that the truck transport system 
to move tung oil from the interior of 
China was clicking late in 1939 is contained 
in preliminary trade estimates for Janu- 
ary from the Department of Commerce 
Tung oil and raw silk imports from 
China were up and were largely responsible 
for the 124% increase in value of ship- 
ments to the United States during the 
month as compared with January, 1939. 
Imports in January this year from China 
were valued at $9,026,000. But imports are 
expected to decline to a certain extent now, 
for early in January the Japanese bombed 
the focal point for the oil-laden trucks 

the Chinese end of the French railroad 
which runs from Kunming to Haiphong, 
in French Indo-China, an open seaport. 


—And Abroad 


Japan 
Gist or peace TERMS floated by the Japanese 


and Chinese governments last month were | 


as follows: Japan wants recognition of the 
North China Development Co. and the 
Central China Promotion Co. as 
mate business enterprises. Tokyo also wants 
“safeguards” against anti-Japanese poli- 
cies. The Chinese government at Chung 
king wants the return of Manchukuo, 
wants Korea and Formosa to decide their 
governments on the basis of racial 
wants a general re- 
trade treaties 


legiti 


future 
self-determination, 
organization of Japanese 
with China and Japanese investments in 
China. Result: At the end of this week 
the Japanese-sponsored “National Govern- 
China” will be inaugurated at 
Wang Ching-Wei, a former 
premier (p. 48) will head the 


ment of 
Nanking 
Chinese 

government. 


Argentina 
the 


i r 
during 


Argen- 
1939 


Imports of automobiles into 
tase showed a big decline 
As a result of quota and exchange restric- 
tions, only 19,860 passenger cars were im- 
ported in 1939 as compared with 41,432 
in 1938. Of the 1939 imports, 71% were 
American makes. Outstanding trend dur- 
to import 
from 


ing the year was the tendency 


cars from England. 2806 cars came 
Britain in 1939, an 2335 units 
over the 1938 imports from England, But 
a large part of the imports from England 


manufactured in 


increase of 


were Ford automobiles 
that country. 


planes, | 


beginning of | 
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social Workers Read the Signs 








HING LESS than a vear ago I had 





soil 





ng to say on this page about the 





of professional social workers to 
behalf of 


re and more appropriations of public 





nize political pressure in 






s to carry on their projects. I 


sug- 








sted that a lot of people might be more 










pathetically inclined toward those 
ects if the welfare workers would 

a bit more interest in the “ability 
sav” of the sources from which public 





ds are derived and in the develop- 


nt of higher standards of efficiency in 







idministration. 
\lthough I thought I my point 
mildly, I did have my knuckles 
racked for suggesting that such matters 
the 





put 








n order for consideration by 





fare workers 

Now comes Robert P. Lane, Executive 
Director of The Welfare Council of New 
York City, who tells us that social and 


' 








are workers must take more cogniz- 


nce of just those points and that they 






st expect to plan their operations ac- 
rdingly. He takes exactly the position 
suggested in my rather timid offering. 







(Addressing himself first to the legisla- 





n both state and national capitals, 





Mr. Lane puts this proposition: 
We will undertake to call a 
scriminate pressure for increased ap 





halt on 






»riations, reserving our right to make 






wn the facts of social need as we see 


em, if you legislators will undertake 






to slash budgets until vou have sat 






wn in joint conferences with our fact- 





lers to discover exactly what the slash 





ld mean in terms of human welfare 
will 





| where, if it must be made, it 


’ ” 
rt least 






Then turning to the welfare workers, 





in view of 





Mr. Lane warned them that 






the current mood “we seemed to have 


reached, at least for the time being, the 
veiling of tax revenues for welfare and 








ealth programs, and perhaps also for 
He took 


0, of the “widespread public suspicion 





lucational programs.” note, 






ind distrust of persons who continue to 





mor for larger appropriations to pay 





expanding welfare programs 





- 


ll of which is good sense and quite in 
ord with the point I tried to make in 
wn comment. 








“Tax-Payers’ Day” 





Tue orner pay, Hugh Johnson sounded 





his column on the practice of set- 





ting up special “Days” in recognition of 
me group or another. Starting with Jim 
; establish a 


“Farmers’ Day” as a national holiday, 





Farley’s suggestion that we 





i¢ General went on to suggest that Mr 
Farley might find it good ‘political busi- 


a “WPA Workers’ 





hess to establish also 








“Negroes’ 


Administration might recognize 


Day” and a Day.” in 
that the 
adequately three 


important groups on 


which it must rely for election results 

Then General Johnson went ahead on 
his own hook to suggest a “Youth Dav” 
and an “Old Folks’ Day,” as offering 
possibilities. Even a “Middle Age Day.” 
he thought, might be a possibility 

But the General overlooked one appar 
ently potent influence when he omitted 
“My Day” from the calendar of political 
And I 


his suggested list 


would add one more to 
What 


come-tax Pavers’ Day?” 


holidays 
about an “In 
I appreciate, of 
course, that that would be merely a sort 
of sentimental gesture. They're so pathet 
ically 
the other blocs, that vou probably could 
of the whol 
outfit in a decent-sized armory 

No, ['m very much afraid that the vot 


Income lax yroup is 


few, compared to the members of 


hold a national convention 
ing strength of the 


hardly worth the bother. So I 
shan’t have a national holiday in honor of 


imagine we 
the very select group whose privilege it 
is to pay the bills incurred in celebrating 
the “Days” 
potential 


of other groups of greater 


politic al 
‘Labor Troubles” a Liability 
“Lal I bl ’ 


the 
that emplover-employee relations are of 


Syarprom: of increasing recognition 


industrial manage 
ment is a John F 
Tinsley, president of the Associated In- 
It was pub 


first importance to 


recent statement by 
dustries of Massachusetts 
lished over the signature of the Massa 
and Industrial 


chusetts Development 


Commission in an advertisement which 
sets forth the advantages offered by that 
state for manufacturing. 

“The skill and cooperative attitude of 
Massachusetts workers” Mr. Tins 


“are outstanding factors in the 


savs 
ley. stl 
cess of Massachusetts industry ” To sub 
stantiate that 
ment goes on to sav that “Massachusetts 


statement, the advertise 


leads all other major industrial states in 


freedom from time lost for employees 
from strikes.” 

More and more both employers and 
employees are coming to see that indus 
strife 


cept those 


trial nets nothing for anyone, ex- 
whose business is strife. It is 
plain to see that 


plovees both must suffer from the loss of 


employ ers and em 


time and the destruction of opportunity 
that is inseparable from strikes. The com- 
munity as a whole loses, not alone in its 


current trade and well-being, but also in| 


the long-term values that go with the rep-| 
utation of being the scene of “labor trou- 
bles.” This of Massachusetts to} 
capitalize on a good labor record is in it-| 


move 


self convincing evidence of the current 
judgment that such a record is a measure 
of better business opportunity. W.T.C. ! 


order 













PLENTY! manutacturers 


after exhaustive tests and adoption 


Ampco Metal is a two-way 
profit builder! The manufac- 
turer who builds it into his 
product gains reputation, good 
will and repeating customers 

the user saves maintenance 
costs and gets greater produc- 
tion efficiency. 


Ampco Metal is superior for a 
wide variety of uses ranging 
from cams, shifters, nuts, gears, 
bushings and bearings to form- 
ing and drawing dies and acid 
resistant equipment. Ampco 
has proved not only that it out- 
lasts other bronzes in difficult 
services, but also that it will ac- 
tually outwear hardened steel. 


Write for data on Ampco Metal 
and its uses in modern industry. 
AMPCO METAL, INC. 


Department BW340, MILWAUKEE, WIS. 


— J end A 












BUSINESS WEEK 


With Whick IA Combined The “ Maga zine f Business 





Varch 30, 1940 





Our Old Kentucky Gold 


A LMOST ANY DAY, tucked away in a half-inch of 
space in an obscure corner of the financial page of 
your daily paper, you can find an item that runs 


something like this: 
Gold From Abroad 


A consignment of 96 boxes of gold bul- 
lion has arrived from Capetown, South 
Africa, for the Federal Reserve Bank of 
New York. 

The gold may have come from Ottawa, or Paris, or 
London. But regardless of the point of origin, the 
warning is the same: that the great gold problem still 
confronts us and it is going to be with us for a 
long time. 

The growing concentration of gold bullion at Fort 
Knox in Kentucky is plainly the outward manifesta- 
tion of persistent and perplexing world economic mal- 
adjustments that began in 1929. It was then that the 
gold problem, as we now have come to know it, had 


its specific beginnings. 


y ‘ i ‘ : 
Warn THE DEPRESSION of the °30s, prices of com 


modities dropped, wages declined, and the incentive to 


produce gold increased. For the government continued 
to pay a flat price of $20.67 an oz., regardless of the 
fact that mining costs were diminishing: accordingly 
profit margins of gold mines expanded, and many 
marginal mines went into production. 

Then, in 1934, as the chart on page 18 shows, gold 

mining got another big push. The President boosted 
the price from $20.67 to $35 an oz. Immediately, 
profit margins of gold mines soared anew and produc- 
tion boomed all over the world. Whereas back in 1929 
output averaged 20,000,000 oz. a year, grossing pro- 
ducers some $400,000,000 at $20.67 an oz., in 1939 
nearly 40,000,000 oz. of the metal—$1,400,000,000 
at $35 an oz.—were lifted from the earth. 
-the 
United States has been accumulating in recent years. 
The metal comes to this country not only from the 
mines of South Africa, 
from our own deposits, but also from the ancient 
hoards of East Indian princes and from the vaults 
of central banks. 

The world has been using gold very much as the 


These huge quantities of gold—and more 


Canada, and Russia, and 


nations of Europe and South America used bonds in 
the reconstruction period after the World War. 
Instead of selling bonds, they’ve been sending gold 
(1) to get American goods and services, (2) to buy 
American securities, and (3) to build up deposits in 
American banks—these deposits representing nothing 


more nor less than a future call on (a) goo 
services and (b) securities or other assets. 

Right there is the heart of the gold problem. T 
United States has become the nesting ground for fo 
eign capital seeking safety; also it has becony 
principal source of supplies for the Allied Powers 
this war. So more gold can be expected to flow ov, 
here, as an unnecessary addition to our already | 
large pile—$18,000,000,000—nearly 70% of 
total world monetary supply. 

Yet, for its own protection, the Treasury 
keep right on buying gold. If it doesn’t, then the ma 
ket value of its holdings will drop and it will lose ¢! 
chance of redistributing those holdings at $35 an ; 
when the war is over. For, if the Treasury doesn’ 
make its price stick, other nations will be unwilling 
to buy back their gold—using goods, services, a 
perhaps securities to pay for it. 


-™ ir 1s to be realized that, for the time being, 
gold has been defunctionalized. When Britain, France. 
the United States and other European nations joined 
in the tripartite accord and used stabilization fund: 
to iron out fluctuations in their currencies, gold wa: 
replaced in one of its traditional functions. And whe 
Germany resorted to trade by barter with Sout 
American and central European nations, gold agai 
lost a function—settling international balances 
Thus, as a monetary agent, gold is losing out 
The Treasury cannot solve the gold probk 
action. All it can do is support the $35 an oz. pri 
and hope (1) that all the world’s bullion does not 
come over here; (2) that with peace, foreign citizens 
will repatriate their capital from this country: (3 
that the balance of trade will move gold out of, instead 
of into, the United States; (4) that some form of 
gold standard may be re-established after the war. 
This last point may explain in part our gover 
ment’s desire to have a hand in Europe’s peace. It 
would help to have a gold clause in the treaty. 
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